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NOTICE is hereby given that the 13" Annual General Meeting of the Members of
VERIFACTS SERVICES PRIVATE LIMITED will be held at the Registered Office of the
Company, 47 /1 First floor, Latchmiaha Business Chambers, 5t. Johns Road, Bengaluru
-42 on 14.07.2018, at 10.30 a.m to transact the following business:-

ORDINARY BUSINESS

1. To receive, consider and adopt the Financial Statement, the Balance Sheet as at 31
March, 2018, Statement of Profit & Loss and Cash Flow Statement for the year ended as
on that date and the Reports of the Directors and Auditors thereon.

2. To declare final dividend, if any.

For Verifacts Services Private Ltd

h‘\\.i—- .

Director

Name: Vijay Kumar Jatia

Address: 1,Mittal Chambers,228,nariman Point, Mumbai-400021
DIN: 00096977

NOTES

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL GENERAL MEETING
(THE MEETING) IS ENTITLED TO APPOINT A PROXY /PROXIES TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND THE PROXY/PROXIES NEED NOT BE A MEMBER OF THE
COMPANY. A person can act as proxy on behalf of members not exceeding fifty(50)
and holding in aggregate not more than ten percent of the total share capital of the
Company. IN CASE A PROXY IS PROPOSED TO BE APPOINTED BY A MEMBER HOLDING
MORE THAN 10% OF THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING VOTING
RIGHTS, THEN SUCH PROXY SHALL NOT ACT AS A PROXY FOR ANY OTHER PERSON OR
SHAREHOLDER. The instrument appointing a proxy duly completed and signed should,
however, be deposited at the registered office of the company not less than forty-eight
hours before the commencement of the meeting, PROXIES SUBMITTED ON BEHALF OF
THE COMPANIES, SOCIETIES ETC, MUST BE SUPPORTED BY AN APPROPRIATE
RESOLUTION/AUTHORITY, AS APPLCABLE.A proxy form is sent herewith.
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The business of ratification of Auditors, shall not be placed before the shareholders for
their approval subsequent to notification of section 40 of the Companies Amendment Act,
2017 which corresponds to section 139 of the principal Companies Act, 2013 on 07t May,
2018 by which the Company shall no longer be required to ratify the appointment of
auditors at every annual general meeting.
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VERIFACTS SERVICES PRIVATE LIMITED

BOARD'S REPORT

Dear Members,

Your Directors are pleased to present the 13™ Annual Report along with Audited statement of Accounts for

the Financial Year ended 31» March, 2018.

FINANCIAL RESULTS (¥ in lakhs)
Financial year 2017-18 | Financial year 2016-17
Revenue from operations 1,845.32 2,144.11
Other Income 44.43 42.44
Total Income 1,889.75 2,186.55
Depreciation 56.28 73.07
Financial Expenses 13.34 6.79
Profit before exceptional and extraordinary 114.69 103.97
item and tax
Provision for taxes 326 23.93
Profit/{Loss) after tax 82.09 80.03
Other comprehensive Income 211 (3.5)
Total comprehensive Income 84.19 76.54

GENERAL INFORMATION ABOUT THE COMPANY

Verifacts Services Private Limited is a human resources consulting company providing background/
antecedents verification services. Verifacts Services Private limited provides services to a large number of
multinationals and national companies worldwide.

PERFORMANCES AND REVIEW OF BUSINESS OPERATIONS

The Company has undertaken steps to enhance its performance and growth by expanding its business
activity. Various initiatives have been taken and agreements have been signed with various corporate and
schools. The Company is also in dialogue with other major Clients. Efforts are being made to increase the
productivity and reduce the dependency on Vendors. There has been 50% reductions in the vendor cost.

A conscious effort has been made to approach all the inactive clients. Further steps have been taken to bring
more efficiency in the system. Significant positive outcome from these initiatives and efforts would be
reflected in the coming years.

There is a growing feeling within the management to bring about a complete digital transformation into the
current operating platform which would help to obtain a competitive edge in the market and also help them
to increase efficiency and attain higher margins.

During the year under review, the Company has achieved a turnover of ¥ 1,845.32 lakhs as compared to T
2,144.11 lakhs during the corresponding previous year, The profit after tax is ¥ 82.09 lakhs as compared to
T 80.03 lakhs in the corresponding previous year. Though volumes have decreased, the profit after tax has
increased marginally. The drop in volume is mainly due to non materialization of growth in demand due to
uncertainties in the IT industry and reduction in recruitment due to change in visa policy by the US and



Australia. During the year 2017-18 a noticeable downfall has been witnessed in recruitment by the IT
industry, but your company had anticipated this and has therefore started tapping into other sectors to
offset the loss of business from the IT sector.

Your Company will continue to focus on growth and is also considering options for expanding its operations
which will be of value to the Company and its stakeholders.

NO MAJOR EVENTS HAVE OCCURRED AFTER THE BALANCE SHEET DATE.

There are no changes in the nature of Business during the year under review and no major event has
occurred after balance sheet date.

DIVIDEND

The Board of Directors are pleased to recommend a dividend of 50 % i.e ¥5.00 per fully paid equity share of
? 10 each/

BOARD MEETINGS AND ATTENDANCE

Details of the Directors, their meetings, attendance is given below:

Names of the No. of No of Board Last AGM

Directors Board Meetings Attendance
Meetings Attended | (Yes/No)
Held

Shri Vijaykumar Jatia 4 4 ' NO

Shri S D Israni 4 4 NO

Shri A.R Birla 4 4 ' NO

*The CEO was present at the meeting to answer queries raised by the shareholders.

DIRECTORS AND KEY MANANGERIAL PERSONNEL:

There has been no change in the Board of Directors and the provisions of Section 203 of the Companies Act
2013, with regards to KMP doesn't apply to our company, however it may be noted that the Board is ably
supported by :

Shri Swapan Bhadra - CED

COMMITTEES OF THE BOARD

No separate committee has been formed; all major decisions are taken at the Board level which are
implemented by the CEO.

Section 135 of the Companies Act, 2013 does not apply to the Company.

The Company has adopted the prevention of sexual harassment policy which is implemented stringently.
The policy can be accessed on the website of the company.

VIGIL MECHANISM:

Though not required as a good practice, employees are encouraged to bring to the notice of the
Management any discrepancies, wrong doings, alleged fraud, etc which is dealt with very firmly,
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The Company has adopted a Whistle Blower policy with a view to provide a mechanism for employees of
the Company to approach the Board of Directors in case of any suspected violation.

DIRECTORS' RESPONSIBILITY STATEMENT

In pursuance of section 134 (5) of the Companies Act, 2013, the Directors hereby confirm that:

i)  in the preparation of the annual accounts, the applicable accounting standards have been followed along
with proper explanation relating to material departure.

ii) appropriate accounting policies have been selected and applied them consistently and the judgments
and estimates made are reasonable and prudent so as to give a true and fair view of the state of affairs
of the Company as at 317 March, 2018 and of its profit for the year ended as on that date;

iii) proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

iv) The annual accounts have been prepared on a going concern basis.

v) Directors have devised proper system to ensure Compliance with the Provisions of all applicable laws
and that such system are adequate and operating effectively.

SUBSIDIARY COMPANIES

The Company doesn't have any subsidiary however the Company is a subsidiary of Modern India Limited.

ASSOCIATE COMPANIES

The Company doesn't have any associate company nor does it have any joint venture with any other
company as on 31 March 2018.

EXTRACT OF ANNUAL RETURN

As required pursuant to Section 92(3) of the Companies Act, 2013 and rules 12(1) of the Companies
(Management and Administration) Rules, 2014, an extract of Annual Return in MGT-9 is annexed to this
Report as Annexure 1).

AUDITORS’ APPOINTMENT:

K § Aiyar & Co., Chartered Accountants, (FRN:100186W), the Auditors of the Company, were appointed at
the 12th Annual General Meeting of the Company for the period of 5 years i.e. till the conclusion of the 17
Annual General Meeting of the Company. It was proposed to ratify their appointment at the ensuing 13t
Annual General Meeting to hold office from the conclusion of this Annual General Meeting to the conclusion
of the next Annual General Meeting. However subsequent to notification of section 40 of the Companies
Amendment Act, 2017 which corresponds to section 139 of the principal Companies Act, 2013 on 07t May,
2018 by which the Company shall no longer be required to ratify the appointment of auditors at every
annual general meeting and hence their ratification shall not be placed before the shareholders for their
approval.

SECRETARIAL AUDIT REPORT

The provisions of Secretarial Audit don't apply to the Company.

CONSERVATION OF ENERGY, RESEARCH AND DEVELOPMENT, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGOINGS.

In compliance with the provisions of Section 134 read with Companies (Accounts)Rules, 2014, a statement
Tingruquisilu tnformation is given in Annexure "A’ forming part of this Repart.
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FIXED DEPOSITS: The Company has not accepted any Deposits.
SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

There are no significant and material orders passed by the regulators or Court or Tribunals impacting the
Going Concern status and the Company's operations in future.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY

The Company has a well defined organization structure, documented policy guidelines, predefined authority
levels, and an extensive system of internal controls helps in ensuring optimal utilization and protection of
resources, IT security, accurate reporting of financial transactions and compliance with applicable laws and
regulations,

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has duly complied with the provision of Section 186 of the Companies Act, 2013 and it has
taken

SECURED LOANS( taken) : ¥ 144.13 lakhs

UNSECURED LOANS: NIL

CURRENT/NON CURRENT INVESTMENTS: ¥288.74 lakhs
GUARANTEES: NONE

SECURITIES EXTENDED: ¥ 126.59 lakhs

RISK MANAGEMENT POLICY:

The Management is working on a risk management policy which will help in mitigating the various risks
faced by the Company, currently the Board is regularly updated with various risk faced by the Company and
the steps taken to mitigate the same.

CORPORATE SOCIAL RESPONSIBILITY POLICY

Section 135 of the Companies Act, 2013 is not applicable to the company.
PARTICULARS OF CONTRACT AND ARRANGEMENTS WITH RELATED PARTIES
Refer Annexure 2- ADC 2

DISCLOSURE ABOUT COST AUDIT

Cost Audit is not Applicable to the Company

RATIOS OF REMUNERATION TO EACH DIRECTOR: NOT APPLICABLE

Reply to Statutory Auditors Qualification

There are no qualifications in the Statutory Auditors Report.
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The Company has no associate or joint ventures and does not have any subsidiaries therefore; there is no
consolidation of accounts.

DEFERRED TAX: NIL
INSURANCE

Company has taken adequate insurance cover for assets of the Company and to cover Directors and Officers
liability.
PARTICULARS OF LOANS AND GUARANTEES GIVEN / TAKEN BY THE COMPANY.

Loan /Credit facility of T28.82 lakhs availed against Investments in FD from Shamrao Vithal Co-Operative
Bank Limited and ¥115.31 lakhs availed against Current Asset and book Debts and Fixed Deposit from RBL
Bank Limited.

MANAGEMENT DISCUSSION AND ANALYSES: NOT APPLICABLE
HUMAN RESOURCE /INDUSTRIAL RELATIONS

Your Company firmly believes that success of a company comes from good Human Resources. Employees
are considered an important asset and key to its success. HRD has been strengthened for sourcing and
developing high caliber employees providing them relevant training for capitalizing on of their competence
and facilitating their assessment process through an effective Performance Management System [PMS).
Company aims to remain lean and dynamic in a continuing de-layered structure. The Employee relations
continued to be satisfactory.

RESTRICTION ON PURCHASE OF OWN SHARES

The Directors has confirmed to the Board of Directors that the Company has not provided funds to the
employees or any other person to purchase its own shares.

CORPORATE GOVERNANCE: NOT APPLICABLE
GREEN INITIATIVE

Your Company has taken the initiative of going green and minimizing the impact on the environment. The
Company will hence forth be circulating the copy of the Annual Report in electronic format to all Members
whose email address are available with the Company. Your

Company would encourage Members to register themselves for receiving Annual Report in electronic form.

OUTLOOK

The Company looks forward for excelling in the business endeavors and improving shareholder value.
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ACKNOWLEDGMENT

Your Directors wish to place on record their sincere thanks to the Valued Customers, Suppliers, Bankers,
Central Government, State Governments and various Consultants and Business Associates for their
continued support, co-operation and guidance, during the year under review. Your Directors also wish to
thank their employees and executives at all levels for their valuable contributions.

For and on behalf of the Board of Directors

v
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L P S
Vijay Kumar Jatia
Chairman

Mumbai
Date: 22.05.2018

Registered Office: 47/1,First Floor,Latchmiaha Business Chambers,
St.Johns Road, Bengaluru -560042



VERIFACTS SERVICES PRIVATE LIMITED
ANNEXURE'A’ TO THE DIRECTORS' REPORT

INFORMATION AS PER SECTION 134 READ WITH COMPANIES (ACCOUNTS) RULES, 2014 AND
FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 315" MARCH, 2018

1. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND RESEARCH & DEVELOPMENT:
As the Company has no manufacturing activities, the provisions of Companies (Accounts) Rule, 2014
relating to Conservation of Energy, Technology Absorption and Research & Development do not apply
to your company.

2.  FOREIGN EXCHANGE EARNINGS AND OUTGO:

[a) - Activities relating to exports : The Company provided services to its
clients for their activities out of India

- Initiatives taken to increase exports :  Continuous efforts to identify new markets
are being made by the Company.

- Development of new markets for : Efforts are being made to develop market
products & services & Export plans for various company’s products in the
South East Asia & Middle East and US
(b) Total Foreign Exchange:

(i) Earnings : ¥65,59,950 /-

(ii) Outgoing - ¥1,83,907/-

N



EXTRACT OF ANNUAL RETURN
AS ON THE FINANCIAL YEAR ENDED ON 315" MARCH, 2018

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i) CIN:- U74140KA2005PTC035878

ii) Registration Date: 22.03.2005

iii)Name of the Company: VERIFACTS SERVICES PRIVATE LIMITED
iv) Category / Sub-Category of the Company: Company Limited by Shares

v ) Address of the Registered office and contact details: 47/1, First Floor,
Latchmiaha Business Chambers, St. John Road, Bengaluru, Karnataka: 560042, Tel: 91-80-
6782-2222; Fax: 91-80-4151 077 1email: enquiries@verifacts.co.in

Vi) Whether listed company: NO

Vii) Name, Address and Contact details of Registrar and Transfer Agent, if any:
NONE

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the
company shall be stated:-

SI.NO. NAME AND DESCRIPTION OF NIC CODE OF [% TO TOTAL
MAIN PRODUCTS / SERVICES THE TURNOVER OF THE
PRODUCT/ |[COMPANY
SERVICE
1 To carry on the business of background verification 74904 100%
of facts, collection of information of executives, any
person, including companies, firms either directly

or through some other parties

1I.PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

SR. NO [NAME AND ADDRESS [CIN/GLN HOLDING/ [% OF  |APPLICABLE
OF THE SUBSIDIARY [SHARES SECTION
COMPANY / HELD

ASSOCIATE

- = _ |

1 |Modern India Limited [L17120MH1933PLCOD HOLDING  [76% lUnder Section

1,Mittal 2031 2(46) of the
chambers, 228 Nariman _ Companies Act,
Point,Mumbai-400021. | 2013.




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

(i) Category-wise Share Holding
No of Percentage of
 Ca Sharesheld  Shareholding
A _ | Promoters’ holding _
a Indian Promoters 500,000 100%
b Foreign Promoters _ -
1€ . Persons acting in concert - |
| _ SubTotal(A) |
B _ | Non-Promoters’ Holding
. | Institutional Investors -
| a | Mutual Funds and UTI _ - -
b Banks, Financial Institutions, Insurance - -
: | Companies |
€ Fils _ = £] -
, Sub-Total(B) 2 =
c .  Others s
. a Private Corporate Bodies - -
_ ~ Indian Public .
| € NRls/OCBs -
| Sub-Total(C) G =
D _ Any other (Foreign nationals) ; |
Grand Total (A)+(B)+(C) 5,00,000 100.00
(ii)  Shareholding of Promoters
SRNOSHAREHOLDER'S SHAREHOLDING AT THE SHARE HOLDING AT THE
NAME BEGINNING OF THE YEAR END OF THE YEAR
No. % of %of No. % of %of 0%
of total Shares of total Shares change
Shares Shares Pledged | Shares | Shares Pledged ok
ofthe |/ ofthe |/ SR,
compan | encumb compan | encumb hnh‘iing
¥ ered to y eredto | during
total total the year
shares shares

|
|

1

MODERN INDIA LTD

380000 76.00 -

380000 76.00 |

2

SHRI SWAPAN BHADRA

120000 24.00 -

120000 | 24.00 |

Total

500000 100.00

500000 | 100.00

(

iii) Change in Promoters’ Shareholding (please specify, if there is no change)

NO CHANGES IN PROMOTERS SHAREHOLDING DURING THE PERIOD UNDER REVIEW.
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Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of
GDRs and ADRs): NOT APPLICABLE

(iv) Shareholding of Directors and Key Managerial Personnel:

Mo Directors are holding shares in the Company and KMP provisions are not applicable to the Company

(v)  INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due

for payment (T in Lakhs)
Secured Unsecure Deposits Total
Loans d Loans Indebted
excluding ness
deposits
Indebtedness at the
beginning of the
financial year
i) Principal 35.03 NONE NONE 35.03
Amount
NIL NIL NIL NIL
ii) Interest due but
not paid NIL NIL NIL NIL
iii) Interest accrued
but not due
Total (i+ii+iii) 35.03 - - 35.03
Change in Indebtedness
during the financial year
e Addition 109,10 7D = 109.10
- 7.5 - -

* Reduction . _
Net Change 109,10 NIL . |  109.10

Indebtedness at the
. end of the financial
| year 144.13 . - 144.13

| i) Principal Amount

NIL NONE NONE -
| ii) Interest due but
| not paid
ili) Interest accrued ML Ll ik y
Total (i+ii+iii) T 14413 NIL NIL 14413 |




(vi) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager

Since there is no Managing Director, Whole -time Director and/or manager -No remuneration is applicable

B. Remuneration to other directors:
Only sitting fees are paid to the Directors of the Company, the details of which are mentioned below

SI. Particulars of Remuneration Name of Directors Total
no Amount

Vijay Kumar S.D.srani Ashokraj
jatia Birla

Directors

* Fee for attending board
committee meetings 1,10,000/- 1,10,000/- | 1,10,000/- | 1,10,000/-
Commission

o QOthers, please specify

Total Managerial

Remuneration 1,10,000/- 1,10,000/- | 1,10,000/- | 1,10,000/-
(Sitting Fees)

As prescribed under section 197 of the companies act,

Overall Ceiling as per the Act 2013

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Note: It may be noted that the provisions of section 203 of the Companies Act, 2013 is not applicable
however Company has appointed Chief Executive Officer.

The remuneration details of the Chief Executive Officer are being disclosed
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SI.NO. PARTICULARS OF KEY MANAGERIAL PERSONNEL
REMUNERATION
CEOD Company CFO | Total
i X in lakhs Secretary |
1. 84,00,000
Gross salary 84,00,000 NA NA
(a) Salary as per
provisions contained in
section 17(1) of the
Income-tax Act, 1961
(b) Valueofperquisites NIL NIL NI
u/s 17(2) Income-tax Act, L
1961
(c) Profits in lieu of salary
under section 17(3) NIL NIL NIL
Income-tax Act, 1961
- Stock Option NIL
3. Sweat Equity NIL
4, Commission-as % of NIL
Profit others, NA NA
specify ...
5. Others, please specify NIL .
NA NA
Total 84,00,000 84,00,000

VIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There have been no penalties or punishment levied on the Company and no compounding of offences has

been done by the Company.

Mumbai

Date: 22.05.2018

Registered Office: 47/1,First Floor,Latchmiaha Business Chambers,
St.Johns Road, Bengaluru -560042

For and on behalf of the Board of Directors

v
\""\\-_J"'\.--f

Vijay Kumar Jatia
Chairman
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ANNEXURE-2

FORM NO. AOC.2
Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013 including certain arms
length transactions under third proviso thereto
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Details of contracts or arrangements or transactions not at arm'’s length basis

There is no such transaction or arrangements or contacts with Related Parties which were not at
arm’s length basis during the period under review.

2. Details of material contracts or arrangement or transactions at arm'’s length basis

Sr. | Name(s) ofthe | nature ofthe | Duration of | Salient terms of Date(s) of | Amount ()
No. | related Party transaction/c | the the the
and nature of ontract/ contract/ contract/arrange | approval by
relationship arrangement | transaction | ment/transaction | Board, if
including the any
value, if any
1 Shri. Vijaykumar | Business *N.A Business Support | 19.07.2016 | ¥6,50,000-/-
Jatia Support Services pm
Common Services
Directorship availed from
& Modern India
Dr Shiv Kumar Limited
Israni

*Agreement for availing business support service from Modern India Limited is effective from 01.07.2016.

b

Vijay Kumar Jatia
Director




K.S. AIYAR & CO

CHARTERED ACCOUNTANTS

# 10, 15t Floor, |8th Cross,

MNear 6th Main, Malleshwaram,

Bengaluru - 560 055, India

Tel: 91-80-2334 TIT1 F 2336 7171 72331 1221
Grams : VERIFY

www. KSAiyarcom

Bangalore @ KS Aiyar.com

Independent Auditor’s Report
To the Members of Verifacts Services Private Limited,
Report on the Ind AS Financial Statements

We have audited the accompanying financial statements of Verifacts Services Private Limited ('the
Company ). which comprise the Balance Sheet as at March 31, 2018. the Statement of Profit and Loss
tincluding other comprehensive income). the Statement of Cash Flow for the year then ended and the
statement ol changes in equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) ol the
Companies Act. 2013 (“the Act’) with respect to the preparation of Ind AS financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income and cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act, read with relevant rules made thereunder.

I'his responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities: selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent: and design. implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS

financial statements that give a true and fair view and are free from material misstatement. whether due
Lo fraud or error.

Auditor’s Responsibility
Our responsibility is o express an opinion on these Ind AS financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

Office also at
Mumbai Chennai Kolkata
Coimbatore and Hyderabad



We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor's
judgment. ncluding the assessment ol the risks of material misstatement of the Ind AS financial
stalements. whether due to fraud or error. In making those risk assessments. the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the [nd AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given 1o us. the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India. of the financial position of the company as at March 31, 2018, and its financial performance
including other comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Other Matter

The Company had prepared separate sets of statutory financial statements for the year ended 31 March
2017 and 31 March 2016 in accordance with Accounting Standards prescribed under Section 133 of
the Act. read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) on which erstwhile
auditor issued auditor’s reports to the shareholders of the Company dated 15" May 2017 and 21¥ May
2016, respectively. These financial statements have been adjusted for the differences in the accounting

principles adopted by the Company on transition to Ind AS, which have also been audited by us. Our
opinion is not qualified in respect of this matter

Report on Other Legal and Regulatory Requirements

I~ As required by the Companies (Auditor's Report) Order. 2016 (‘the Order’) issued by the
Government of India — Ministry of Corporate Affairs, in terms of sub-section (11) of section 143 of

the Act. we enclose in the *Annexure — A’, a statement on the matters specified in paragraphs 3 and
4 of the said Order.

| B

As required by Section 143 (3) of the Act, we report that;

(1) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.




(b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
statement of changes in equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.

(d} In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2018
tiken on record by the Board of Directors, none ol the director is disqualified as on March 31,
2018 from being appointed as a director in terms of Section 164 (2) of the Act.

(1) As per Notification dated 13th June, 2017 issued by Ministry Of Corporate Affairs for
amending the earlier notification no. GSR 464(E) dated the 5th June, 2015 the requirement of
reporting on the internal financial controls over financial reporting is not applicable to the
Company: and

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company has confirmed that there is no pending litigation against the Company
bearing any financial implication;

it.  The Company does not have any long-term contracts having material foreseeable
losses. The company does not have any derivative contracts;

i, There were no amounts during the year which were required 1o be transferred. to the
Investor Education and Protection Fund by the Company;

For K. 8. Aivar & Co.
Chartered Accountants
ICAL Firm Registration No. 100186W

u/"

Sanjay Dave
Place: Bengaluru Partner

Date: 22" May, 2018 Membership No: 25289




Annexure-A Lo the Independent Auditors’ Report

The Annexure A referred to in the Independent Auditors’ Report to the members of Verifacts Services
Private Limited on the financial statements for the year ended 31 March 2018, we report the following:

(1) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets are physically verified during the year by the Management during the year. In
our opinion the frequency of such verification is reasonable having regards to the size of the
Company and the nature of iU's fixed assets. No material discrepancies were noticed on such
physical verifications.

(¢) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company does not have immovable properties. Accordingly.
paragraph 3(i){c) of the Order is not applicable to the Company.

(i) The company is a service company. primarily in providing service in the field of back ground
verification and allied services. Accordingly, it does not hold any physical inventories. thus
paragraph 3(ii) of the order is not applicable,

(111} According to the information and explanations given to us. the Company has not granted any
loans. secured or unsecured. to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013 (‘the Act’).
Accordingly. paragraphs 3 (iii) (a). (b) and (¢) of the Order are not applicable to the Company.

(iv)In our opinion and according to the information and explanation given to us. the Company has
complied with the provisions of Section 185 and 186 of the Act. with respect o loans and
investments made.

(v) In our opinion. and according to the information and explanations given to us, the Company has
not aceepted deposits as per the directives issued by the Reserve Bank of India and the provisions
of Sections 73 to 76 or any other relevant provisions of the Act and the rules framed there under.
Accordingly. paragraph 3(v) of the Order is not applicable 1o the Company,

{vi) The Central Government has not prescribed the maintenance of cost records under Section 148(1)
ol'the Act for any of the products manufactured/services rendered by the Company.

(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of account in
respect of undisputed statutory dues including Provident fund. Fmployees’ State Insurance.
Income-tax, Service tax. GST.duty of customs, duty of excise, value added tax. cess and other
material statutory dues have been generally regularly deposited during the vear with the
appropriate authorities.

(b) According to the information and explanations given to us, there are no dues of Income-tax.
Sales tax. Service tax, Duty of customs, Duty of excise and Value added tax as at 31 March 2018,
which have not been deposited with the appropriate authorities on account of an y dispute,




(viii) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to the banker. The Company did not have any outstanding
debentures and loans from financial institutions and Government during the year end.

(ix)According to the information and explanations given to us and based on our examination of the
records of the Company. the Company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments) and has not obtained any term loans during the
vear. Accordingly. paragraph 3(ix) of the Order is not applicable to the Company.

(%) During the course ol our examination of the books and records of the Company. carried out in
accordance with the generally accepted auditing practices in India. and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

(xi)In our opinion and according to the information and explanations given to us, the company is
private limited company hence managerial remuneration paid or provided in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V 1o the Act is
not applicable to the company as per paragraph 3(xi) of the order.

(%11} In our opinion and according to the information and explanations given to us, the Company is
not @ Nidhi company and the Nidhi Rules. 2014 are not applicable to it. Accordingly. paragraph
3(xii) of the Order is not applicable to the Company.

(Xiii) In our opinion and according to the information and explanations given to us, the Company has
entered into transactions with related parties in compliance with the provisions of Sections 177
and 188 of the Act where applicable and the details of such related party transactions have been
disclosed in the financial statements as required by Accounting Standard (AS) 18. Related Party

Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules. 2014.

(xiv)  According to the information and explanations given to us and based on our examination of the
records of the Company. the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly.
paragraph 3(xiv) of the Order is not applicable to the Company.

(xv)  According to the information and explanations given 1o us and based on our examination of the
records of the Company. the Company has not entered into any non-cash transactions with

directors or persons conneccted with them. Accordingly, paragraph 3(xv) of the Order is not
applicable to the Company.




(xvi) In our opinion and according to the information and explanations given to us, the Company is
not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934,
Accordingly, paragraph 3(xvi) of the Order is not applicable to the Company.

Place: Bengaluru
Date: 22" May, 2018

For K. 8. Aiyar & Co.
Chartered Accountants
ICAI Firm Registration No. [00186W

Sanjay Dave
Partner
Membership No: 25289




“IVERIFACTS SERVICES PRIVATE LIMITED
Balance Sheet as at 31st March, 2018

(T in Lakhs)
Mote Asat Asal As at
FARFICULANG No. March 31, 2008 | March 31,2017 | April 1, 2016
1. ASSETS
(1) NON-CURRENT ASSETS
{a) Property, plant and equipments 2 71.87 4932 97.78
(b Other Intangible assets 2 2381 14.08 21.84
(e} Financial assets
(1) Investments k] 288.74 150.00 103.02
{ii) Other financial assets 4 14.20 44.30 35809
(d) Deferred tax assets (Met) 5 19.06 14.27 -
{¢y Current Tax Assets [Net) ] 25111 2439 208,18
690.87 546.36 467.71
(2) Current Assets
{a}) Financial assets
(1) Trade reccivables 7 8415 356.78 433.51
(i) Cash and cash equivalents 8 (a) 10.12 1 %66 62.70
{111} Bank balances other than (ii) above 8 (b) 126.59 110,55 60,00
{iv} Other financial assets 9 105.49 100.75 119.41
(b} Other current asseis ] 67.22 3R42 11.33
673.57 61616 687.25
TOTAL 1.364.44 1,162.52 1.154.96
ILEQUITY AND LIABILITIES
1y EQUITY
(a) Equity Share Capital 11 5000 30,00 30,00
(by Other Equity 12 032.56 B78.45 801.92
98256 928.45 §51.92
(2) NON-CURRENT LIABILITIES
(i) Provisions 13 (a) 34.08 26.29 15,61
34.08 16,29 15.61
(3) CURRENT LIABILITIES
(a) Financial liabilitics
(1) Bormowings 14 144.13 35.03 T6.30
(1) Trade payables 79.20 87.12 108.59
(i) Other financial liabilities 15 6 10 65.23 T2l
{b) Other carrent habilities Ia 38.69 1932 2533
(¢} Provisions 13 () 1.70 1.08 -
34780 207.78 28743
Significant Accounting Policies & Notes on Accounts | | 10 32
TOTAL 136444 1,162.52 1,154.96

As per our report attached

K.S. Aiyar & Co,

Chartered Accountants

1CAL Firm’s Registration number- 1001 86W

XN
L/;unjn ¥ [‘Egl:\

Partner
Membership Number: 23289

Place: Bangalore
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For and on behall of the Board
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Chairmun CEC
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[hrector
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VERIFACTS SERVICES PRIVATE LIMITED
Statement of Profit and Loss for the Year ended 31st March, 2018
(T in Lakhs)
Note For the year For the year
ended March 31, |ended March 31,
No. 2018 2017
. Revenue from Operations 17 1.845.32 2.144.11
Il. Other Income I8 44.43 42,44
. Total (1+11} 1,889.75 2,186.55
IV, Expenses:
{#) Employee benefits expenses 19 804 85 1.048.65
{ b) Finance Cost 20 13.34 6,79
( ¢ ) Depreciation and Amortization expenses 2 56.28 73.07
( d ) Other expenses 21 B10.59 954.07
Total 1,775.06 2,082.58
V. Profit before exceptional and extraordinary items and tax 114.69 103.97
V1. Exceptional item - Net -
VII. Profit before Tax 114.69 103.97
VI Tax expense: 22
(1) Current Tax 38.20 36.47
(2) Deferred Tax (5.60}) (12.54)
[X. Profit for the period afier Tax 82.09 80.03
X. Other comprehensive income
Items that will not be recycled to profit or loss
(1) Remeasurements of the defined benefit liabilities / 292 (3.23)
(ii) Income tax on items that may be reclassified to profit or loss {0.81) .73
X1 Total comprehensive income for the period 84.19 76.54
XII. Earnings per Equity Share 23
(1) Basic 16.42 16.01
(2) Diluted 16.42 16.01
Significant Accounting Policies & Notes on Accounts | te 32
As per our report attached
K.5. Aivar & Co. For and on behalf of the Board
Chartered Accountants
ICA] Firm's Registration number- 100 186W
¥ ACA
L. LA B i >,
Sanjay Dave + 1 Chairman CEO
Partner DN 00096577
Membership Mumber:252849 gD @{k‘g—'
Place: Bangalore _ Director
Date : May 22, 2018 S \AE DIN-D00495 1 7




VERIFACTS SERVICES PRIVATE LIMITED
Suiemeni of Cash Flow as on March 31, 2018
{" in Lakhs)
R Year ended Year ended
oo March 31, 2018 March 31,2017
Cash Mows from operating activitics
Profit before tax for the vear | 14.69 103.97
Adjustments for:
Depreciation and amortizabion Expenses 3628 iy
Finance costs recognised in profit or loss 1354 679
Loss on sale of Fixed assers 032 -
Met gain on sale / fair valuation of investments through profit and loss (3.3%) (3.7%)
Interest Income (38.25) (30.31)
Dividend Income (0:38) (0.05)
Remeasurernents of net defined benelit plans 292 (5.23)
Unrealised Foreign Exchange (646.00) -
(500.42) 142.30
Movements in working capitul!
{Increase)}decrease in trade receivables 638.63 T1.03
{Increase)/decrease in Other receivable 531 (61
(Increase)/decrease in Other Assets (28.79) (27.09)
Increasef{decrease) n trade and other payahles (7.92) {2147y
Increase/{decrease) m provisions B41 1177
{ Decrease)increase in other liabilities 1632 (17.9%)
Cash generuted from operations 131.75 155.94
Income taxes paid {6t B2} (51.68)
Met cash generated by operating activities .82 114.25
Cash flows from investing activities
Sale proceeds of propenty. plant and equipment 0.15 0.02
Fayments for property, plant and equipment {15.72) (60,66
Payments for Intangible assers (23.30) (6.22)
Imterest received 38.20 2437
Purchase of non current mvestments (13541) (<h1.23)
Inter corporate Deposit given - 25.00
Fixed deposit with Banks (26.04) (40.55)
Dyvidend Received 038 .05
Net cash (used inpgencrated by investing activities {161.73) {99.23)
Cash flows from financing sctivities
Dyvidend Pad (30,09} -
Interest paid {13.34) (6.79)
Met cash used in financing activities (43.43) (6.79)
Net increase in cash and cash eguivalents (140.34) (.77
Cash and cash equivalents at the beginning ol the yvear (1330 (15.60)
Cash and cash equivalents at the end of the year (155.71) {15.37)
Cash and cash equivalents 10.12 1966
Bank Overdrafis (Refer Wote 22) (165.83) [35.03)
{155.71) (15.37)
As per our report attached
K.5. Aiyar & Co. For and on behalf of the Board
Charered Acoountants
ICAl Firm's Registration number- 100 186 W
L/ -"\ P \: I-'i"?‘x?\ "'-\__\u.._, -
Sanjay Dave 7 "'—? \ kT L harman 'ED
Partner ” ;;\: rz?tmlww?? - R‘:M ——
Membership Number 23289 (s = B %
Plsce: Bangalone ~:0 J'EE-:;"," illrm; P AR [hrector
ke 80 DN \ CYIN 49317
Prate - May 22, 20108 | X




VERIFACTS SERVICES PRIVATE LIMITED

Statement of changes in Equity for the year ended March 31, 2018

a. Equity share capital

(T in Lakhs)

Mumber Amouwnt

Issued and Paid up Capital at April 1, 2016 5.00,000 50.00
Changes n equity share capital during the year ‘ 2
Balance at March 31, 2017 5,00,000 500
Changes in equity share capital during the year - 2
Balance at March 31, 2018 5,00, 000 50.00
b. Chher Equity

General Retained 3

FESErVE earnings TOTAL
Balance as at 1st April 2016 (A) 11.37 790.54 801.92
Additions during the year -
Profit for the vear - §0.03 80.03
Orther Comprehensive income for the year - {3.50) (3.50)
Total Comprehensive income for the year (B) - 76,54 T6.54
Redution during the year
Dividend -
Income Tax on dividend - - -
Transfer to general resernve - = -
Tatal (C) - - -
Balance as at 315t March 2017 (D} = (A+B+C) 11.37 867.08 878.45
Balunce as at 1st April 2007 (A) 11.37 867.08 878.45
Additions during the year
Profit for the year r g2.08 B2.09
Uther Comprehensive imcome for the year - 2:10 240
Total Comprehensive income for the year (B) - 84,19 84,19
Redution during the vear
Chvidend - 25.00 2500
Income Tax on dividend - 5.09 5.09
Total (C ) - .09 10.09
Balance as at 31st March 2018 (D) = (A+B+C) 11.37 921.18 932.56

As per our report attached

K.S. Aivar & Co.

Chartered Accountants

ICAI Firm's Registration number-1 00186 W
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VERIFACTS SERVICES PRIVATE LIMITED
Note No. | : SIGNIFICANT OF ACCOUNTING POLICIES

I

1. Backgrouml

Verificts Services Private Limited (the company ) was incorporated on 27" March, 2005 ax a private limited company
domiciled in India and incorporated under the provisions of the Companies Act 1936, The Company is providing
service in the field of back ground verilication and allied services o companies, organizations and institulions. across
all segments of public and privade seclors,

The financial statements of the Company for the year ended 3151 March, 2018 were approved for issue in accordance
with a resolution of the Board of Directors on 22nd Muy. 2018

1L Significant Aceounting Policies followed by the Company

T'his nole provides a fist of the significant accounting policies adopted in the preparation of these financial stalements
(“Timancial statements™), These policies have been consistently. applied o all the vears presented. unless otherwise
stated.

Basis OF Preperation Of Finuncial Statement :

These financial statements have been prepared in sccordance with the Indian Accounting Standards (hereinafter referred
b as the “Ind AS") us notilied by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act. 2013
(=Act”) read with of the Compamies (Indian Accounting Standards) Rules. 2015 as amended and other nelevant
provisions of the Act.

These financiol statements for the veor ended 3151 March, 2018 are the first financials with comparatives, prepared
under Ind AS. For all previous periods including the year ended 3150 March, 2017, the Company had prepared its
financial statements in accordance with the accounting standards natified under companics { Accounting Standard) Rule,
2006 {as amended) and other relevant provisions of the Aot (hereinafier referred to o8 *Previous GAAPT) used for its
statutory reporting requirement in India.

The accounting policies are applied consistently to all the periods presented i the financial statements, including the
preparation of the opening Ind AS Balance Shet as o 15t April, 2016 heing the date of transition to Ind AS.

Historieal cost convention

The hinancial statements hove been prepared on o historical cost basis. except Tor the following:
1) certain financial assets and lishilities that are messuned of fair vilue;

2) assets held for sale - measured ot lower of carrving amount or fair value less cost o sell:

Current non-current elassification
Al assets and labilities hove been classified as current or non-curment as per the Company s normal operatimg cvele
{twelve months) and other critenia set out in the Schedule 11w the Act

HRounding of amounts
All amounts disclosed in the finuncial statements and notes have been rounded off 1o the nearest lukh as per the
requirement of Schodule 11 unless otherwise stated,

Use of estimates and judgements

Ihe preparation of Tinencial sttements requires: the management 1o make estimaes and assumptions tha affec the
reported amounts of Assets. liohilitics and contingent liabilities on the dote of the financial statements and the reporied
amounts of revenues and expenses during the reporting peniod. [fferences between actunl results and estimates ane
recognised in the poriod in which the resulis are known [ matenalised,

Property, plant and eguipment

The Company has applicd the one time transition exemption of considering the carmying cost on the transition dote e,
April 1, 2016 as the deemed cost under IND AS. Henee regarded thereafier us hstoncal cost

i) Tangible Assers ;

Tungible Asscts are staed m the cost of acquisition including the expenses relming 10 soqusion, erreetion.
construction. and mteres up 1o the dote of installation’ completion of construction of the nssels less necumulated
depreciation and imparmment. if any.

it} Intangible Assets
[nangible assets pequingd saperately are stled of cost. Intongihle sssers are carried w0 ocost less aceumulated
amisrtisation. miermally geperted inangible assets are not capitalised
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Depreciation/ Amortisation:

i) Tangible Assets ;

Depreciation i= provided ot the rate and in the manner specificd in Schedule 1 o the Companics Act.2013 ns under;

{a) O Plant dnd Machinery, on Written Down Value Method,

(k) On other Assets, on Writlen Down Value Method

i} Intangible Assets :

Intangible assets are amortised on 8 siraight line hasis over the estimated useful economic life The Company uses o
reburtable preseumption that the usefil economic fife of an intangible asset will nol exceed 3 vears from the date when
the assel is availahle for use

Lease

Operating Lease - As a lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred 1o the Company, a8
lessee, are classified as operating leases. Pavments made under opermting leases are charged 1o the Sistement of Profit
and Loss on a straight-line basis over the period of the leasse unless the payments are structured o increase in lime with
expected genernl milation to compensate lor the Company’s expecied inflationary cosl increases.

Cash and Cash Eguivalents

For the purpose of presentation in the statement of cash flows. cash and cash equivalents includes cash on hand, bank
overdraft, deposits held ot call with financial institutions. other shor-term highly liquid fvestments with original
maturities of three months or less that are readily convertible 10 known amounts of cash and which are subject 10 an
insignificant risk of changes in value.

Hevenue KRecoganition:
All income arising from Back Ground Venfication services 1o various [T sectors and non 1T seciors, and  interest
eamings on deposits 15 secounted on accrual basis,

Employee Benefit:

Post-emplayment obligations

The Company operates the following post-employvment schemes:

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plans is the
present value of the defined benefit obligation at the end of the reporting perind less the fair value of plan assets. The
defined benefit obligation is calculated annually by actuonies using the projecied unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by
reference W market vields at the end of the reporting period on government bonds that have terms approximating to the
terms of the related obligation.

The net interest cost 18 celculated by applving the discount rate o the net balance of the defined benefit obligation and
the falr value of plan assets. This cost is included in emploves benelit expense in the Smtement of Profft and Loss.

Remenstrement pains ond losses arising from experience adjustmems and changes in actuarial assumptions one
recognised in the period in which they oceur. directly i other comprehensive income, They are included in retained
earnings i the statement of changes in equity and in 1he balunce sheel.

Defined Contribution Fluns

Pefined Contribution Plans steh as Provident Fund ¢le_ dre charged to the Statement of Profit and Loss as ineurred.
The Company has no obligation other than the contribution payable 1 the provident fund,

Foreign Currency Trunsactions :
() Functional and presentation currency
The Arancial statenients are presented in Indion rupee (ISR which i3 Company’s functional ond presentation currency,

(1) Transuctions and balinces

Transactions m foreign currencies are recognised o the prevailing exchange rates on the transaction diutes. Realised
gams oo bosses on settlement of Toreign currency transactions are recognised in the Statement of Profit and Loss,
Monetary foreign currency assets and Fabilitics o the velr-enid sre translated o the year-end exchange mtes and the
resulant exchange differences are recognised m the Sudemaent ol Profit and Loss,

-




M  Financial Instruments
A financial mstrument 15 any contrct that givies nise 1o a financial nsset of one entity and a financial hability or equity
mstrument of another entity
(1) Financial Assets
Initinl Recognition
In the case of financial assets, not recorded at fair value through profit or loss (FYTPL). financial assets are recognised
mitially @ fair valoe plus transaction costs that are directly attinbutable to the acquisition of the financial assa
Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, ie. the date that the Company
commiis o purchase or sell the asset

Subsequent Measurcment

Faor purposes of subsequent measurement. Anancinl assets are clissified in Pollowing calegories

Financial Asseis at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
with an objective 1o hold these assets m order 10 collect contractual cash flows and the contractual terms of the financial
asset give rise an specified dates 10 cash flows that are solely payments of principal and interest on the principal amouni
outstanding Interest income from these financial assets is included i finance income using the effective interest rate
(“EIR") method. Impairment gains or losses arising on these assets are recognised in the Sistement of Profit and Loss

Financial Assets Measured at Fair Yalue

Financial asscts are measured at fair value through OC1 iF these financial assets are held within a business model with
an objective to hold these assets in order to colleet contractual cash flows or fo- sell these financial assets and the
contractual terms of the financial asset give rise on specified dotes o cash flows that arc salely payments of principal
and interest on the principal amount outstanding. Movements in the carrying amount are tuken through OCI, except for
the recognition of impairment gains or losses, inferest revenue and foreign exchange gains and losses which are
recognised in the Statement of Profit and Loss. In respect of equity investments (other than for investment in
subsidiaries and associales) which are not held for trading. the Company has made an irrevocable election to present
subsequent changes in the fair value of such instruments in OCL Such an clection is made by the Company on an
instrument by instrument basis at the time of transition for existing equity mstruments! initial recognition for new equity
instrumenits. Financial asset not measured al amortised cost or @ fair value through OCI is carried at FVTPL. On
trinsition 10 Ind AS, the Company has opled 10 continue with the carrying values mensured under the previous GAAP
as at | April 2016 of its investments in subsidiaries, associates and joint ventures and used that carrying value as the
deemed cost of these investments on the date of transsion Le: | April 2016

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL™) model for measurement and
recognition of mmparment loss on financial assets and credit risk exposures. The Company follows “simplified
approach’ for recognition of impairment loss allowance on trade receivables, Simplified approach does not require the
Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECL at each
reporting date. right from its initial recognition. For recognition of impairment loss on other financial assets and nsk
exposure, the Company determines that whether there has been o significant increase in the credit risk smee initial
recognition. If credit nisk has not increased significamtly, 12-month ECL s used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used, 1f mn a subsequent period. credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the
enlity reverts o retognising impairment loss allowance based on 12-month ECL. ECL is the difference between all
contractual cash fMows that are due to the group in accordance with the contract and all the cash flows that the entity
expects W receive (ie., all cash shorfalls), discounted at the ongmal EIR Lifetime ECL are the expected credit losses
resulting from all possible default events over the expecied life of a financial instrument. The 12-month ECL 15 a
portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting
date.

ECL impairment loss allowance (or reversal) recognised during the period o recognised as imcome’ expense in the




Non-current assets held for sale

Nonr-current pssets are classified os held for sale iT therr carrying smount will be recovered principally through a sale
triansaction rather than through continuing use and a sale is considered highly probable. They are measured ai the lower
of their carrying amount and fair value less costs to sall, except for asseis such as deferred tax assets, asseis ansing from
employee benefits, finuncial nssets and contractual nghts under msurance contracts, which are specifically exempt from
this requirement.

Mon-current assels are not depreciated or amortised while they are classified as held for sale. Interest anid other expenses
attributable 1o the liabilities of a disposal Company clussified as held for sale continue 1o be recognised,

Segment Reporting
Operating seements are reported in a manner consisient wiih the intermal reporting provided 1o the chief operating
decision maker.

Borrowings

Borrowings are inflially recognised at net of transaction costs incurred and measured at amortised cost. Any difference
between the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and
Lass over the period of the borrowings using the effective interest method.

Borrowing costs
Inmterest and other borrowing costs attributable 1o qualifying assets are capitalised, Other inerest and borrowing costs are
charged 10 Statement of Profit and Liss.

Enrning Per Share ;

Basic earnings per share

Basic earnings per share is caleolated by dividing:

- the profit attributable to owners of the Company

- by the weighted average number of equity shares outstanding during the financial vear, adjusted for bonus elements in
equity shares issued doring the vear and excluding treasury shares.

Diluted earnings per share

Diluted eamnings per share adjusts the fgures used in the determination of hisic earmings per share 10 take into account:
-the after income 1ax effect of interest and other financing costs associated with dilutive potentinl equity shares, and

-the weighted average number of additional equity sheres that would have been outstanding assuming the conversion ol
all diluive potentinl equity shares.

Frovisions And Contingencies :

Provisions are recognised when the Company has o present legal or constructive obligation as a result of past evenls, 11
is probable that an outflow of resources will be required 10 seitle the obligation and the amount can be reliably
estimated. Provisions ane not recognised for future operating losses,

Provisions are measured o the présent vilue of management’s best estimate of the expenditure required o seitle the
present obligation at the end of the reponting period. The discount rate used W determine the present value s a pre s
rate that reflects current market assessments of the tme value of money and the risks specific o the lamlity. The
increase in the provision due to the passape of time 15 recognised o5 mlerest expense.

Contingent Linbilities are disclosed i respect of possible obligations thar arise from past events hut their existence will
be confirmed by the occurtence of non occurrence of one or more uncertain future cvents not wholly within the control
of the Company or where any present obligation cannot be measured interms of future outflow of resources or where a
relinhle estimate of the obligation cannot be made.
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Impairment OF Assets :

As at each Balance Sheet date, the Company assesses whether there 15 an indication that a non-financil asset may be
impaired and also whether there is an indication of reversal of impairment loss recogmised in the previous penods. If any
indication exists, or when annual impaiment testing for an asset 15 required, the Company determines the recoverable
amount and wmpairment loss 15 recogmsed when the carrying amount of an assel exceeds its recoverable amount

Recoverable amount is determined:

- In ease of an individual asset, at the higher of the assets™ fair value less cost to sell and value in use: and

- In case of cash penerating unit (8 group of assets that generates identified, independent cash Nows). at the higher of
cash generating unit's fair value less cost to sell and value in use.

In assessing valuc in wse, the estimated future cash flows are discounted to their present value using pre-tax discoun!
rate that reflects current market assessments of the trme value of money and nsk specified 1o the asser In determining
faur value less cost 1o sell, recent market transaction are taken mto account, 11 no such transsction can be identified, an
appropriate valuation model 15 used,

Deferred tax assets

The income tax expense or credit for the period is the 1y pavable on the curment period’s taxable income based on the
applicable income tax rate adjusted by changes in defermed tax assets and Habilities attributable 10 temporary differences
and to unused 1ax losses,

Deferred income tax is provided in full, using the hability method on temporary differences arising berween the iy
bases of assers and liabilities and their carrying amount in the financial statement. Deferred income tax is determined
using tax rates {and laws) that have been enacted or substantially enacted by the end of the reporting period and are
excepled to apply when the retated defferred income tax assets is realised or the deferred income tay liability is settled,

Dreferred tox assets are recognised for all deductible remporary differences and unused tax losses, only if, it is probable
that future taxable amounts will be available to utilise those emporary differénces and losses,

Deferred tax assets and liabalites are offsel when there is a legally enforceable right to offsel current tax assets and
liabilities and when the defermed tax balances relate 1o the same taxation authority, Current lay assets aind tax labilities
are off st where the Compuny has a legally enforceable right to offsét and intends either 1o sertle on a net basis, or to
realize the assel and setile the liability simultaneously,

Current and deferred tax i recognised in the Statement of Profit and Loss, except 10 the extent that it relales o items
recognised in other comprehensive income or directly i equity. In this case, the tax is also recognised in other
comprehensive incame or directly in equity, respectively,

Minimum Alternate Tax credit 15 recognised as deferred . asser only when and 1o the extent there is convincing
evidence that the Company will pay normal income 1ax during the specified perind. Such asset is reviewed at each
Balance Sheet date and the carrving amount of the MAT credil asset is written down to the extent there is no longer a
convincmeg evidence b the effect that the Company will pay normal mcome tax during the specified period,

Evenis after Reporting date
Where events occurring after the Balance Sheet dute provide evidence of conditions thal existed nt the end of the

reporting perind, the impact of such events is adjusted within the financial statements. Otherwise. events afier the
Balance Sheet date of material size or nature are only disclosed




VERIFACTS SERVICES PRIVATE LIMITED
MNotes to the financinl statements ler the vear ended March 31, 2018

Mote No: 2 PROPERTY, PLANT AND EQUIPME!

(¥ in Lakhs)

Tangible Asset

Intangible Assel

Description of Assets 11_5.__ and —..EJ:E.» Vehicles - Total Trads Loga Computer Total
Equipment | and Fixtures | Frechold Software

Ciross Carryir miount
Deemed cost as at 1 April, 2016 T892 14.97 RE.L 97.78 310 18.74 11.84
Ad 47.13 13.53 . 60,66 - 022 (.22
Dispasals 0.02 = - 0.02 - = =
Balance ns at 31 March, 2017 126.03 25.49 3.89 158.42 30 24.90 28.06
A Wi 529 (.42 - 153,72 - 23.30 23.30
Dispusals 0,29 070 - 0,94 - - =
Balance as at 31 March, 2018 141.03 1422 159 173.14 110 48.26 51.36
Accumulnted depreciation
Balanee as at 1 April, 2016 . - - - . - =
Drepreciation ! gmortisution expense (o the yeor 52.17 385 | 0K 39.10 1.17 12.81 13.97
Bepreciation on Disposal . . - . - # =
Balinee as at 31 March, 2017 5217 585 1.08 59,10 .17 12.81 13.97
Depreciation / amortisution expense (or the year 35,70 (.48 0.52 42,70 LT 12,42 13.58
Beprecialion un Disposal 021 (.32 - 0.53 = - .
Balance ns at 31 March, 2018 87.66 12.01 1.60 101.27 2.33 15.22 17.55
Mel Carrying amount
Balante as on 151 April 2016 78.92 14.97 389 97.78 310 18.74 21.84
Balance as on 315 March 2017 73.86 22.64 1.82 99,32 1.93 12.15 14.08
Balunce as on 315t March 2018 53,37 16.21 .19 T1.87 0.77 23.04 3.8




eole Mo

Motz No

Mote Mo,

MNote Mo

Mol No

Mote Mo

VERIFACTS SERVICES PRIVATE LIMITED
Wotes 10 the financial siatements for the year ended March 31, 2018

Mote Mo

3 MNom Current Investments (¥ in Lakhs)
As ot March | As ai March | AsatApril 1,
i 31,2018 11,2017 2016
Designated as Fair Value Through Profit and Loss
Quoted Investmeni
Investment in Other Funds
Inda Grid-InvIT 51,030 Units { Previous Year Mil) 4538 - -
IRB INVIT FI} PERP 40,000 Linis { Previous Year Nil) 282 - =
Ungueted Investment
Investment in Motual Funds
DSP Blackrock Mutoal Fund 1,50.000 Umits { Previous Year |50 000 Units) 159 02 150,00 -
L&T Mideap Fund-Growth 17,279.513 Units { Previous Year Nil) 24 36 = R
Tata Equity PE Fund Regular Plan-Growth 17,996 189 Linits | Previous Year Nil) 24,17 .
Investment in Other Funds
Ambit Alpha Investment Fund [B000 Linis ( Previous Year 10000 Unis) - 103,02
188,74 150.00 103.02
Agpegate amount of quoted investments and market values there off Rs. 2.88,73,924
4 Other financisl assets
. Asat March | Asal March | Asat Apnil 1,
PAr v 31,2018 31,2017 2016
(a1 |Security Deposits - Unsecured considercd good 34.29 44 30 35 89
34.29 44.30 35.89
5 Deferred Tax Assets (Net)
i As at March | Asat March | Asat April 1,
Particulars 31,2018 31,2017 2016
Deferred Tax Assels
1 |Difference between Met Block of Fixed Assets %16 4 96 -
n |Gratuly Provision 095 Q30 -
i |[Cihers 074 - d
Deflered Tax (Assets) 19.06 14.27 =
6 Cuorrent tax sssels (nel)
Parti Asat March | Asat March | AsatApril 1,
pRENNDS 31,2018 31,2017 2016
Income Tax payments including Tax Deducted al Source 25311 22439 209.18
[Met of Provision for Tax of ° 36,47,354(-)
253,11 21439 20918
7 Trade Receivables
: As at Mareh | Asat March | Asat April 1,
Faricuias 31,2018 31,2017 2016
Linsecured considered Good 364 15 35678 43181
Less: Allowanee for Duubtful Trade Receivable - - -
36403 356,78 433.81
4(a) Cash and Cash Equivalenis:
= Asat March | Asat March | As at April 1,
Particul
sl 31,2018 31,2017 2016
(4} |Balances wath Banks M4 16,38 49 07
(by [Cash on Hand 138 3127 13 63
.12 19,66 6270
% (b Other balances with hanks
9 As at March [ Asaf March | Asat April 1,
Particulars !
. 3,208 | 31,2007 2016
{21 [Fixed Deposit Wath 5V Bank 4000 THM0 £ &U00
Dreposils are given as hen ngmmnst Short Term Bormowings
(by  |Fined Deposit Wit .59 0 55
Agninsl Bank L
fey JFixed Deposa 86 00 4
126.59 101,55 [ IRITE




(a)

(b
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VERIFACTS SERVICES PRIVATE LIMITED

Nates to the financial stutements for the year ended March 31, 18

Nate No: 11 Equuny

(% in Lakhs)
Particulars
As at March 31, 2018 As at March 31 2017 Asail April 1, 216
Mo, of shares Amint Mo, of shares Amount No. of shares Amioainl
{8} Share Capital MHumber 1T i Lakhs) Mumber [T i Lakhs) Mumbes (¥ m Lakhe)
| Aathoeed
1000000 Equity Shares of 10 each -
10,00, 000 V000D N0, R e 100,00 110,000 Do 100 00
1B (W) 104, (K0 1M, (R
bvel:
500000 Equity Shares of ' 10 each 5,000,000 S0.00 5,00,000 50,00 5, OO 50.00
50,00 501,00 L]
Subscribed & Fally Fail up:
S00000 Eguity Shares of 10 each 5,0, 0oy 50 00 500,000 0 00 500,000 50,00
50, W0 S,y L) |
Totl 50,06 Sib 0D 541, 040
Reconcilintion of the number of shares sutstanding
Particulars Equity Shares

As 3t Murch 30, 2018

As at March 31, 2017

AsatApril 1, 2016

Number (¥ in Lukhs)|  Number (€in Lakls)|  Wumber (¥ in Lokhsi
Shares outstanding at the beginning of the year 500,004 50,00 5,00,000 SO0 5000, 40 000
Shares lsaued during the year - - - - - -
Shares bought back durmg the year - . . . - =
Shares putstanding at the end of the year 300,000 50000 500,000 F0.00 3,00, 000 5000

Rights, preferences, and restriction attached to shares,

The compariy has only one closs of equity shares having par valoe of Bs 10 per share. Each sharcholder 15 eligible for one vote per share held, The dividend
proposed by the Board of Directors is subject 10 appraval of the sharehalders in the ensuing Annual General Meeting except, in case of interim dividend.. In
thet event of liquidation , the equity sharcholders are eligible 1o receive the remaining asset of the company after distribution of afl preferential amount, in the

propostion of their shareholding
Details of Share Holders holding more than 3%
Mame of Shareholder As af March 31,2018 As at March 31, 2017 As ul April |, 2016
Mir, of Shires | % of Halding | No. of Shares| % of Holding| No.of Shares | %% of Holding
held held helid
Modern India Lirmited 380000 76.00% 380,000 76,00 3 80,00 76 (W%
Swapan Bhadra 1.20,000 24 Mt 1 20,000 24 1% 1,20 (a0} 24 W%,
Marte Mo: 12 Other Equity (% m Lakhs)
FPartsculars Leiéral fetsinod Total
reserve ERrmings

Balance as at fst April 2016 (A) 11,37 Tai,54 #0142
Additions during the year

Prafit for the yesr RO 03 MO0
Other Comprehensive meome Tor the year - (3:50) |350)
Total Comprehensive income for the vear (B3 - Th54 Th54
Redution during the year -
Dhvidend - - -
Income Tax on dividend & * =
Total (C ) s = .
Balunce as at 31st March 2007 (D) ={A+B=C) 1137 BT, 08 HTR AL
Balance as at 1st April 20017 (A 1137 HAT M L L]
Additions during the year -
Frofit for the year . 200 g109
Ciher Comprehensive income for the year + 1o 1o
Total Comprehensive income for the vear (B . LERE 8409
(Hedation during the sear -
‘Dlu‘ld:hd 2500 2500
Income Tax on dividend 50 500
Towl (L} & EIRLY LN
Balance s at 31st March 2008 (D) = (A=H+() 11.37 920104 G932 56

Genernl reserve: The seneral reserve i used From tme (o bme s irnaier profits from etained sarnings for appropristion purpasss. Thess oo palics of rogular

teamsfer [ems inclided undr |

Retained earnings: ey

g shall not be rechassiled back into the PEL

plus e hilage of ihe relssant cobamp o the Statement of Changies mEgury




Mote Mo: 9 Other financial current assels (¥ in Lakhs)
. As at March | Asat March | Asat April 1,
Particula 4
kg 31,2018 31,2017 2016
{m) [Inter Corporate Dieposit (*} &5 00 E5.00 110,00
(b} {interest Receivable 15.04 14,99 886
(¢} [Balances with government authorities 424 - e
{d} [Other Receivable 1.21 .75 053
105.49 100.75 11241
As at March | Asat March | Asat April 1,
(*) |Name of the Company MNature Purpose pavment Terms 31,2018 31,2007 016
Nine Globe Industry Py Lid Ungecured | Working Capial 1 6% &5 00 £5.00 11000
MWote Moo 10 Dther Current Assets
Particulars Asat March | Asat March | Asat April 1
iy 31,2018 31,2017 2016
(1) |[Unbilled revenue receivable 42.81 - L
(b) |Deffered Lease 537 450 168
(¢} [Advances to supphier 232 224 315
(d) |Prepaid expenses 1672 3160 551
67.21 AR42 11.33
Mote No; 13 (a) Non current Provisions
y Asat March | Asat March | As at April 1,
Particul
" g 31,2018 31,2017 2016
Provision for Employee Benefits
Ciratuity (Unfunded) 3408 2629 1561
34.08 16.29 15.61
Maote Mo 13 (b) Current Provisions
i Asat March | Asat March | As at April 1,
Pt 31,2018 31,2017 2016
Provision for Emplovee Benefits
Giratuity 1.70 1.08
1.78 108 -
Mote Moo 14 Short Term Borrowings
Particul Asat March | As ot March | Asat April 1,
S 31,2018 31,2017 2016
Secured:
Loan Repayable on Demand From Bank
(2} |The Shamrao Vithal Co-Operative Bank Limited 25.82 3503 Th. 30
[ Secured by pledie of Fixed Deposst with The Shamrao Vithal Co-Operative Bank
Limited The rate of mierest is 10.35% Per Annum)
(b} |RBL Bank Limired 11531 - -
[ Secured by Charge on Book Debts and pledge of Fixed Deposit with RBL Bank Limied
The rate of iierest s 10 55% Per Annum)
Total Short Term Borrowings 144.13 35.03 76,30
Mote Mo, |5 Other financial lisbilities
. Asat March | Asat March | AsatApril 1,
Partiesiant 31,2018 31,2017 2016
Cither Payables 6410 6323 1121
04,100 65.23 7721
Mote e 15 Other Current Liahilities
Pasticul As at March | As ot March | Asat April 1,
el 31,2018 31,2017 2016
(a} [Advances Recened 06l 15 00
(by |Other payables - Stautory Dues 3638 ERE 2528
ch 2170 -
3800 1932 15,33

[;wrdmm PO
\] Cy, )
P 7> 2N\




Note MNo:

Note No:

Mote No:

MNote No:

VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2018

17 Revenue from Operations (¥ in Lakhs)
Particulars year ended year ended
March 31, 2018 | March 31, 2017
Revenue from Operations 1,845.32 2.144.1)
1,845.32 2,144.11
18 Other Income
Particulars vear ended vear ended
March 31, 2018 | March 31, 2017
{a) Interest on deposits and income tax refund 29.85 29.20
{b) Interest received on Mutual fund 447 =
{¢) Profit on sale of investment- mutual fund 0.67 5.75
(d) Dividend income 038 D.05
{e) Miscellaneous income 247 .14
() Gain arising on fair valuation of investments 2.66 =
{g) Inerest income on Financial Assets at Amortised Cost 3.93 1.31
44.43 42.44
19 Employees Benefit Expenses:
" ded ear ended
Particulars FerEie ¥
! March 31,2018 | March 31,2017
Salaries Wages & Bonus 799.62 971.91
Contribution to Provident and other funds 61.65 39.70
Gratuities V.77 11.59
Staff Welfare Expenses 15.81 25.44
B94.85 1.048.65
20 Finance Cost:
. ded vear ended
Particulars S 5
N March 31,2018 | March 31,2017
Imterest on Bank Loans 13.34 6.79
13.34 6.79




VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2018

Note No: 21 Other Expenses: (T in Lakhs)
year ended vear ended

Farticulars

March 31, 2018 | March 31, 2017
Verification Charges Paid 403.68 550,03
Travelling & Conveyance 58.39 70.14
Telephone & Internet Charges 37.21 40.37
Electricity Charges 28.82 28.04
Rent 101.69 10048

Repairs & Maintenance - 5
Plant & Machinery D39 10.75
Building 2.69 5.85
Others 1.23 2.77
Insurance {1.96 0.81
Rates and Taxes, excluding taxes on income 1.83 1.87
Legal and Professional Charges 52.04 36,13
Business Support Services 53.00 36.00

(Paid to Holding Company) = =
Donation - 0.31

Directors Sitting Fees 3.30 3.00
{Includes "1,00,000/- paid to Related Party) - _
Payment to Auditors: = =

For Statutory Audit 2.00 0.53
For Tax Audit 0.25 0.08

Faor Certification 220 2
Advertisement Expenses 4.40 13.26

Loss on sale of fixed assets (.32 -
Loss on foreign exchange (net) 2.16 5.78
Bank charges 2.72 3.77
Membership Fees & Subscription fees 12.62 6.65
Office Expenses 14.90 15.46
Printing & Stationery 4.01 6.75
Miscellaneous Expenses 10.77 15.25
810.59 9534.07

Note No: 23 Earning Per Share:

year ended vear ended

Particul:
SECHIATS March 31, 2018 | March 31, 2017

Earning Per Share has been calculated as under:

(a) Profit After Taxation and Exceptional ltems §2.09 #0.03
(b) Number of Equity Shares Outstanding (Face Value * 10/-) 5,00.000 5.00,000
{c) Earning per Share (Face Value of * 10/- per share) - (a) / (b} 16.42 16.01

(Basic and diluted)

Note No: 24 Capital & Other Commitments:

Estimated Value of Contracts on Capital Account remaining to be executed and not provided for (Net of Capital
Advances) is Nil (Previous year Nil)




Note Mo, 22 .- Carrent Tax and Deferred Tax

{a) Income Tax recognised in profit and loss

(T in Lakhs)|

Particulars

For the year ended
31 March, 2018

For the year ended
3 March, 2017

Current Tax:

i urrent tax an bcable inoome of the year 38.20 5647

Deferred Tax

[Deferred tax Charge / (credat] [3.60) (1234)
Total Tax Expense recognised in profit and loss account 260 23.93

b} Numerical Reconciliation between average effective tax rate and applicable tax rate ; -

Particulars As at March 31, 2018 As at Murch 31, 20017
Profit Before tax from Continging Operitions 114 .69 10397
Enacted income tax rate in india applicable to the company - 27 55% 33 06%
Income Tax using the Company's domestic Tix rate 1 31,60 34.37
Tax Effect of :
Dvvidend Income (0 11} =
Effect of change in Employee benefits {3.89)
E fiect of change i rate of income (ax 1.08 0
Eflect of change i Deprecialaen {4.95)
[Others (03 {1.B3)
JCunlInuing Operations (Effective Tax
LE) 33 24
() Movement of Deferred Tax
Openi Recognised in Closing | Recognised in Clusing
) FIRIR St g Recognised in RERg oI Recognised in | Balance as on
Particulars Balance as on | profit and OCT i 16-17 Balance as on | profit and OCLin 17-18 | 3151 Mareh
Ist April 16 | Loss in 16-17 T 31st March 17)] Loss in 17-18 '-":]W
Tax ¢ffect of jlems constituling
ﬂ! I;r@ Iax asscls
Employes Benchits - {1.73) 930 | 4 (0LB1) 9495
DChepreceation - 494 340 B 36
(hers 0,74 04
Mlimimum Aliernate Tax Credit E
1254 (1.73) 427 5.60 (081 19.06
Net Tax Asset {Liahilities) - 1154 (173} 14.27 .60 (R8T} 1%.0hs




VERIFACTS SERVICES PRIVATE LIMITED
Nates to the financial statements for the vear ended March 31, 2018

Mote No: 25 Details of dues to Micro and Small Enterprises as required under section 22 of MSMED Act, 2006,
There are no Micro and Small Enterprises to whom the Company owes dues, which are outstanding for more than
30 days as at the Balance Sheet date. Further, the Company has not paid any interest to any Micro and Small
Enterprise during the accounting year, nor is any inferest payable to any Micro and Small Enterprise as at the
Balance Sheet Date. This information as required to be disciosed under the Micro, Small and Medium Enterprises
Development Act, 2006 has been determined to the extent such parties have been identified on the basis of
information available with the Company and relied upon by the Auditors.

Mote Mo; 26 Related Party Transactions

i Related Parties and Relationships: Other Significant influences:
Holding Company : Indian Hume Pipe Company Limited
Modern India limited
Key Management Personnel & Relatives :
{a) Mr. V K Jatia - Director (b) Mr. Swapan Bhadra - C.E.O.
{c) Mr. AR Birla (d) 8.D. Israni (¥ in Lakhs)
i | Related Party Transactions: 2017-18 2016-17
a Directors Sitting Fees - Mr. V K Jatia 1.10 1.00
b Salary - Mr. Swapan Bhadra £4.00 214.00
¢ Business Support Services paid & =
Modern india limited 53.00 41.40
d Dividend Paid : =
Modern india limited 19.00
Mr. Swapan Bhadra 6.00
e Short Term Advance received and repaid - ;
Medern india limited 75.00 -
f Interest Paid Advance -
Modern india limited 0.07
il Outstanding Balances:
a Other current liabilities- Employvee benefits payable
Mr. Swapan Bhadra 0.93 4.75
b Share capital
Modern India Ltd. 38.00 38.00




VERIFACTS SERVICES PRIVATE LIMITED
Notes to the financial statements for the year ended March 31, 2018

Note No. 17 Employee Benefit Obligations

A. Defined Benefits Plans: Gratuity (U'nfunded]

The Company provedes for gratuty for employees in India &s per the Payment of Geamity Act, 1972, Employees who are i conlinvous service
for 1 period ol 5 years are ehgible for gratmry. The amount of gratuty payable on retirement/iermimation is the employees last drawn basic salary
per month computed proportionately for |5 days salary multiplicd for the number of years of service. The gratuity plan i an unfunded plan

As per Actuanal Valuation as on 3151 March, 2018, 315t March, 2017 and 15 Apnil. 2016 and recognised in the financial stalements i respect

of Employee Benefit Schemes

(% i Lakhs)

Particulars

For the year ended
31 March, 2018

For the year ended
31 March, 2017

I. Change in the defined benefit obligation

I. Present vislue of defmed benelit obligation ut the beginning of the year
Cyrrent Service Cost

Past Service Cost

Interest Cost

Remeasuremen gains [ (losses)

Benefit payments

Others (Specify)

Present value of defined benefit obligation at the end of the year

11. Expense recognised in the Statement of Profit and Loss
I Current service cosl

1 Past Service Credit

|3 Interest cost

ITOTAL

111. Remeasurement (gains) / losses recognised in other Comprehensive Income
Actuanal gains and loss arising from changes in financial assumptions

Actuanal gains and loss ansing from expenence adjusiments

TOTAL

IV, Actuarial assumplions

| Discount rate

2 Salary escalation rale - over & fong-term
3. Mortalily rate

Average future working hietime
Adtritson rate

[

-

', Sensitivity analysis for each significant actuarial sssumption
Discount rate

Salury escalunon rite - over a long-lerm

Dnzcount mate
Salary escalatoon tate - Over a [rmg-term

Indian Assured Lives
Muonahiy (2006-08)
15 vears
Age 21300 10%%, Age
31405% Aged]-
50 5%, Apedl-
35 T Ape 56-

000 15.61
10,83 1009
502 2
.92 1.01
2 'JIJI 5.71
(6449 (5.05)
341 27.37
10,83 10.69
502 =
192 .01
17.77 11.11
3% %
1930) 523
12.92 5.23 |
J1-Mar-18 31-Mar-17
7.70%% 71.25%
T% 5%

Indvan Assured Lives
Moraliny (2006-08)
13 vears
Age upto 300 10%%
Age 31-40: 5%, Age
d1-30 3%, Age 5 1-
35 2% and Age

6l 1% above 56 1%
Ji-Mur-18 Ji-Mar-17
5% increase
[253) [1.73)
219 134
f.3%: Decrease
230 | 59
1218} R0




V1. Maturity analysis of defined benefit obligation

'Within the next 12 months b70 108
tween 2 and 5 years B08 732
Berween & and 10 years 11.99 218
Tutal expected payments .77 17.5%
BE. Defined Contribution Flans:
{a) The Company has recognised the following amounts in the Statement of Profit and Loss for the year:
FParticulars J1-Mar-18 3-Mar-17
Contribution to provident fund 40.06 2586
Contrbution to Employee's State Insurance 21 40 1182
(€} Current! non-current classification
I Particulars J1-Mar-18 Ji-Mar-17
Crrutuity
(urrent .70 1 08
Mon Current 34 08 26 00

Note No. 28 :- Disclosures under Ind AS 17

For the year ended

For the yvear ended

For the vear ended

later than five vears

Particulars 31 March, 2018 31 March, 2007 I April, 2006
Details of leasing arrangements
As Lessee
|Operating Lease
[The Company has entered into opeérating lease arrangements for certain
facilitics and office premises. The leases are non-cancellable and are for a
period of one year 1o five years and may be renewed for o further period of
ppto 36 months based on mutual agreement of the pamies. The lease
|agreements provide for an increasé in the lease payments by 5% o 30% cvery
| 1o 2 years,
Future Non-Cancellable minimum lease commitments
not later than one year 7344 1519 150
luter than one year and not later than five years 135.16 2640 270




Modern India Limited
MNotes to ihe financial statensents for the yenr ended March 31, 2015

Mote No. 10 :. Financial Instruments and Risk Review

Finuncial risk management

The Compamy's principal financial lisbalities, other than derivatives, comprise loany and borrowings, irode and other payables. The mun purpose of
these financial habilities 15 1o finance the Company’s operabions. The Company's poncipal financial assets wclude Joans, wade and other
recervibles, and cash and cash equivalents that derive directly from i operalions

The Company's busivess activities expose it to a variety of financial nsks, nimely liquidity risk, market nsks and credit risk. The Company's semos
management has the overall responsibality for the establishment and oversight of the Company's risk management framework

Market Risk- Interest rate risk

Interest rate risk 15 the tisk that the fair valueé of fature cash Nows of the Anancial instruments will fluctuate because of chapges in markel inlerest
rates In order to optimize the Company’s peositicn with regards o interest income and inferest expenses and to manage the interest rate risk
treasury performs o comprehensive corporate snterest rate sk managemen by balancng the proportion of fxed rate and foanng mie financial
imstruments it 1oial portfolio

According to the Company interest tate fisk exposure i onky for ffoating rate borrowings For flaating ste labilities, the analysis 15 prepared
assurming the amount of ke Hability outstanding a1 the end of the reporting period was outstanding for the whole year. A 50 batis point increase of
decrease is used when repodting inkerest rate rsk intermally o key . management personnel ond represents management’s mssessment of the
reasonably possible change in inerest mies

(% in Lakhs}

Exposure to interest rate risk

As al st Asoat 3st As at Ist

I
FarRiculars March, 2018 | March, 2017 | Aprit, 2016
[Toia Bomowings EFRE] RER T |
s of Bormowings out of nbove bearing variable rase of inferest 10056 (R LS
Interest rate sensitivity
A change of 50 bps in interest rates would have following bmpact on profit befoere las
2017-18 201 6-17

30 bp mcreare would decrease (e profil Delore tax by 0.7z !
30 bp decrease would Incrense the profit before tax by 072 018

Market Risk- Price Risk

Exposure

The Company’s expasure 10 equity securities price risk anses from mvestmznts held by the Company and classified in the balance sheet ol fair
value throcgh profiv and loss. To manage its price risk arsing from mvestments i equity securities. the Company diversifies s portfolio
Dywersification of the portioho 15 done n accordonce with the Himits set by the Comparry

Sensitivity
The table below summanges the impact of increasesidecreases of the BSE mdex on the Company's equiry and Guin'Loss for the penod. The

analysss 15 based on the assumption that the index has mersased by 3 % or decreased by 3 %, with all other vanahles heid constant, and that all the
Company’s equity nstruments moved m ling with the index

Impact on Profit before @y

Asat 3ist As at 3st As at Ist
ERTtiRa March, 2018 | March, 2007 | Aprit, 2016
|B5E Sensex 30- Increase 27 14 44 kLT RE
BSE Sensex 30- Decrease 5% 14 44 750 515

Above refiermed sensilvily pertains to investment i mutual funds and other snstruments. Profie for the vear would monease! (decrease ) &5 3 result of
pains! osses of @quity secarities as & fair value through profic o loss

CREDIT RISK
Credi risk 65 the nsk that counterparty will not meet its obhgations under a financil mstrument or customer contract, leading to a financial loss

The Company s exposed 10 credit risk from its operating activities (primarily rmade recewvables) and from is financing activities, includimg deposits
with banks and financial instituhons-and other financial mstruments

Froancizl assests are witten off when therz 1 no reasonable expedtations of récovery, such as a debtor failing to engige in a repayment plan with
the Company  Where loans or receivables have been written off, the Company continues (o engagie in enfarcement activity 1o attempt 1o recover the
peceivable due Where recoveries are made, these ane recognized as income m the statement of profit and loss

Trade receivables consist of o large number of customers, sprend across diverse indusines and geogrophical sress Ongoing credit evaluation 15
performed on the [rnancial condition ol sccounts recevable

For the Year ended March 31, 2018, One single customer contributed 1% of more 1o Comphny’s revanue amountmg 1o 7 220 |2 Lakhs
For the presious vear ended March 31,2017, one singhe custommer contnbuted 0% or more (o Company's revenus anowntriig to § 5304 43 Lakhs

The coedn nsk on Dgud funds 5 limited because the costerpamies ane mutial lands with high credid-ratinies assigned by intermational credil-
ligencies




Ageing of Account receivables

% e Lakhs)

Particalars As a1 3t As an Xsi As at st
March, 2018 March, 2017 April, 2006

Mot dise
0t 3 manths 290,38 449 188 73
3 10 6 months 4020 24 1767
b 1o 12 months 11 6% G113 1340
|be=vond |2 months 558 (6% 402

Tolal 54 14 356.79 a33 82

Nodis:

| Dischocures related 1o the following are required to be given
Amount of maximum Exposure to Credit Rik of Each/ Group of fanancial asset where impairmient os per Ind AS 109 is not applied
Amouont ond description of collateral hebd as securiy and credit enhancements that best repesent the macomum exposure 1o credi sk where

impanrment as per Ind AS 109 15 not applied

LIQUIDITY RISK

Prudent liquidity nsk management implies mantainmg sufTicient cash and marketable securities and the availability of funding through an adequate
smount of commined credit facilities to meet ohlgations when due and 1o close ot market positions. Due to the dynamic nature of the underlying
businesses, Company treasury maintans Nexibiling m funding by mamaining. availatslity under commined credit lines  Management monitors
rofling forecasts of the Company’s guidity pasition {comprising the undrawn bamoiwing facalities below) and cish and cash equivalents on (he

basis of expected cash Nows

As af 3151 March,"13 0 te 3 months 3te 6 months | &to 12 months Reyonm 12 Total
manths
Traghe Payable 4y b43 343 139 %2
|Pavabile related 1o Copital soods a %
(Other Financial liabitiny {Corrent and
Bon Current) x - £
Total 7043 045 543 1.K9 T9.20
(% in Lakhs)
As #t 3151 March,'17 Gt | 2nbmonibe | b@lzmenns | DVVWN Total
manihs
Tride Pavable Ed 48 - - 163 k71
|Puvable related 10 Capiral goods - : 5
Oither Financial labihty (Curent and
Mon Current) - . -
Tutal 84,48 - 1.63 27,11

Note No. 30 - CAPITAL RISk MANAGEMENT

The Company sim 1o manzgss ils capital eMiciently 50 as to safeguard its ability to conlmuse as a gomg concem and 1o oplirmise refurms [o - our
sharehalders

The capital stracture of the Company 16 based on manogement’s judgement of the approprate halance of key elements in order to meet its siratege
and day-to-day needs. 'We consider the amount of capital in proportion to risk and manage the capital structure in hight of changes i economic
conditions and the nsk charasctensties of the underlying assets. In order 1o mdintain or adjest the capital structure, the Company may adjust the
amount of dividends pard to shareholders, eeturn capital to sharcholders or issue new shares. The Company™s palicy 15 to mainiain 2 stable and
strong capittl structure with 4 foces on total equity 50 bs to maintaim mvestor, creditors and market confidence and 1o sustain future development
and growth of its budingss The Company will take spprogridne steps in order Lo maintiin, of if necessary adiust, i3 capaal structure

Dividend As at st As at st
March, 2018 March, 2017

Equity shares

Final dwvidend for the year ended 3ist March, 2007 of INR 030 {315t March, 2006 — INR 0.30) per fully pasd 1500 25 (W}

sharg

Dividends ot recopnised of the end of the reporting period .

Addition 1o the sbove dividends. simce venr end the dvecims hdve recommended the payment of a final 1500 2300

dividend of TNR 0 50 per fully pasd equity share | 3Est March, 2007 = INR (0300 This proposed dividend 1




Note No. 31 CATEGORY-WISE CLASIFICATION OF FINANCIAL INSTRUMENTS

(T in Lakhs)

; Refer Non-current Current
Fureicuiers Note no, | 31.03.2018 31.03.2017 01.04.2016 | 31032018 [ 31.03.2017 | 01.04.2016
Financial Assets measured at Fair value through Profit or loss
(FVTPL)
Investment in Equity shares (Net of provision) 3 288.74 150.00 103.02
Investment in shares of immovable property (Net of provision)
Financial Assets measured at Fair value through other
comprehensive income (FYTOCIH)
Financial Assets measured at amortised cost
security Deposits (Net of provision) 4 34.29 44.30 35.89
| ritde receivables 7 364.15 356.78 433.81
Cush and cash equivalents 8 (al 10:12 1966 62.70
Other balances witll banks Sib) 26,59 100.55 G000
Imter Corporate Deposit 4 8500 &5.00 1000
Other Receijvable 9 1.2 0.75 0.55
Interest Receivable Q 15.04 14.99 8.86
Financial Liabilities measured at amortised cost
Borrowings 14 144,13 35.03 76.30
I'vade payal 79.20 87.12 108.59
Oiher financial labilities |5 64.10 65.23 1.2}




(¥ in Lakhs)

FAIR VALUE MEASUREMENTS Fair Value hierarchy
_ Significant Significant
- Quoted price in
G : o T Fair Value as ; observable| unobservable
Financial Assets [ financial liabilities active markets : :
at 31.03.2018 (Level 1) inputs inputs
{Level 2) {Level 3)
Financial assets measured at fair value through profit or loss 288.74 288.74 = ’
inancial assets measured at tair value through other comprehensive income NA NA NA NA
FAIR VALUE MEASUREME Fair Value hierarchy
Significant Significant
Fi ial A ' financial Habilities Fair Value as | Quoted price in observable| unobservable
inancial Assets / financial liabilities at31.033017. | active markets St inputs
{Level 1) {Level 2) {Level 3)
Financial assets measured at fair value through profit or loss 150.00 150.00 = -
Financial assets measured at fair value through other comprehensive income NA NA NA NA
FAIR VALUE MEASUREMENTS Fair Value hierarchy
— Significant Significant
il i Quoted price in B 5 B
e : . e e Fair Value as ; observable | unobservable
Financial Assets / financial linbilities active markets : :
at 01.04.2016 Havih 1) inputs inputs
{Level 2) {Level 3)
Financial assets measured at fair value through profit or loss® 103.02 103.02 - -
Financial assets measured at fair value through other comprehensive income NA MNA NA NA




Notes to the financial statements for the year ended March 31, 2018
Note No. 32:- Disclosares as required by Indian Accounting standard (Ind AS) 101 First time sdoption of Indian accounting standard

The Company has sdopted Ind AS with effect from | Apnl 2017 with comparalives being restated. Accoddingly the impact of trangilion fus
been provided i the Opening Reserves as at | April 2006 and all the periods presented have been restated accordingly

{1} Exemptions availed on first time adoption of Ind AS 101:

©On firss time adoption of Ind AS, Inid AS |01 allows certain exemplions lrom the retospective application of cerain requirements under Ind
AS The Company has availed the following exemptions
() Swnce, there is no change it the funcrional currency of the Company, it hes opted 1w continue with the camying values measured under the
previous GAAP and use that carrying value as the deemed cost for property, plant and equipment and miangibie assels on the date of transition
(b} The Company has opted 1o confinue with the carrying values measured under the previous GAAP and use that camying value a5 the deemed
cost far investment 1 subsidiaries, associatos and joint ventures on the date of fransiion to Ind AS

(i) Exceplions
The folbowing mandatory exceptions have been applied in accordance with Ind A% 101 i preparmg the financial stoterments

Crptinmal exemplions availed
Property, plant and equipment & Intangible assels
{a) The Company has elected to consider the carrying value ol all i3 ems of propemy, plant and equipment and intangihle assets recognised in the
{inancial ststements prepared under Previous GAAF and use the same & desmed cost in the opening Ind AS Balance Shest

Ind AS Mandstory exceptions :
{a) Estimates
The estirmates a1 | Apeil 2006 and at March 31, 2007 are consisient with those made for the seme dates in accordance with previus GAAP

{after adjustments 1o reflect any differences in accounting policies) apan from the following wems where application of previous GAAF did not

require estimation
{1} Imparment of financial assets based on theexpected credit loss model. and

{11} Investments in equity instruments cormed as FVPL or FYOC)
The estimates used by 1he Company o present the amounts i accordance with the Ind AS reflect condrtions that existed af the date on

fransition to Ind A5

(b)  Classifieation and measurement of financial assets
The Company has clissilfied the finanpcial assets and liabilties in sccordance with Ind AS 109 on the basis of facts and circumstances that

existed at the date on transition to Ind AS

{iii) Transition to Ind AS - Reconciliations
The following reconcihations provide a quantification of the effect of significant differences ansing from the transition from previous GAAFR 1

Ind A5 as required under Ind A% 101

| Reconciliation of Balance sheet as at Apnl | 2006 {Transition D)
I A - Reconcilistion of Balance sheet as at March 312017
B - Beconcilzation of Total Comprehensive Income for the year ended Masch 31, 2016
Ml Reconeiliston of Equiry as ot Apnl |, 2616 ond as at March 31, 2007
IV Adjustiments 1o the statement of cash flows

The presentation requirements under Previous GAAF differs from Ind AS. and hence, Frevious GAAT information has been regrouped for ease
ol reconciliation with Ind AS The Regrouped Previous GAAP information o derved from the Financml Statements of the Company prepared
i accordance with Previous GAAP

. Heconcilistion af Balance sheed as a1 Apmil 1, 206

Males to first Regrouped Ind AS .
s time aduptinn [Previous GAAFP] adjustments e
LASSETS
(1) NON-CURRENT ASSETS
(n) Property, plant and equipmenis 9778 9178
{b) Other Inmangible assets 2184 2784
{c) Financial assets
(1) Investments 103.02 103 02
{a1) Other Anancial assets A B (2.8%) 3589
{(dp Defermed tax assels (Net) . -
{e) Current Tax Assets [Met) 209 18 M9 18
47059 (2.59) A&7 T
(23 Current Asscis
{a) Financial assels
{1} Trade receivables 43181 433 8
(1) Cash snd cush equivalents 6270 62 T0
{111y Bank balances other than (1) above &0.00 Al (M)
(1) Cither Tinancu| el 1% 11941
(b Other current nsgé N A 63 1hd I3
\f\ f fi4 57 i R 25
TOTAL - T3 17 T WETTLH

M




IL EQUITY AND LIABILITIES

|1y EQUITY
{a) Equity Share Capital 500 O 50000
() Onher Equiy A 402 13 {0213 il 892
85213 (021 851 92
(1) NON-CURRENT LIABILITIES
{8} Provisions 1561 1561
1561 1541
{(3) CURRENT LIABILITIES
{a) Financial liabilities
{1} Borrowings 7630 7630
{1) Trade pavables |108.59 108 55
(1) Other fimancial lahilines Tm 7721
b Oither carrent linkalities 2531 1531
(¢} Provessans poe i z
B 38743 W7 43
TOTAL 1,135.17 E 1,154.95
A. Reconciliation of Balance sheet as al Murch 31, 2017 3
Notes to first rou Ind AS
FAran time sdaplion Pr::fus {f:w sdjusioeuss |  TAS
I ASSETS
(1) NON-CURRENT ASSETS
() Property, plant and equipments 9% 32 99 32
(b) Dther Intangzible assets 1408 14 04
(c} Intangible assets under development - &
(d} Finnncial assets - 3
{1} Investments | Sik () 150,00
(1) Onher Ninancial assets Y 449.30 (4.8%9) 44,30
(e} Deferred tax assets (Net) 1427 1427
{0y Current Tax Asses (Net) 2439 12439
35126 4 89) 34636
(2} Carrent Assets
(a} Financial assets
{1} Trade receivables 15678 356,78
(i) Cash and cash equivalents 19.66 19 66
{tii] Bank balances other than (1] above 106 55 PR
vy Diher financial assets 100 75 100 73
() Dider current assets A 3384 459 k42
611,37 459 al616
TOTAL 116283 (ETR 116332
1L EQUITY AND LIABILITIES
(1) EQUITY
{fa) Equity Share Capital 00 00 50,00
{b) Oither Equity A 874 76 031 g7845
(AL (0:31) 92845
(2 NON-CURRENT LIABILITIES
{4} Provisions 2629 2629
16.29 1529
(3) CURRENT LIABILITIES
{a) Financial liabilmes
{1} Bormowimgs 3503
(1) Trade payables T2
(1) Orber finmmcial hababites 63 13
(b ther current lablities 19 52
(e} Provisions 1.0%
20778 -
ITAL I, 162 83 [EETE 1




IL B - Heconciliation of statement of profit or loss for the year ended March 31, 2017

A Mutes 1o first 0 Ind AS 3
ARG time adoption Fm E:\P siiaitmenss | TS
Revenue from Operations 2144 4} 2044011
[Cithier Income A 4113 13 1244
Total {1+ 11) [ 215N 13 3,156.35 |
Expenes
|a]| Cost of Service
b} Employee benefits expenies B 1.053.87 520 | 048 &5
¢} Finance Ciost [ 679
d) Depreciation and Amorfizalion expenses o7 07
e} Other expenses A 952 67 1 40 934 07
[Toanl 208641 3.83) 2082 58
mem before excepional and extraordinary (tems and tax AR 9% 83 513 103.97
Exceptional mem - Met - - .
Profit before Tax 98 81 513 16397
Tax expense
I Current Tax 1647 47
2 Defermed Tax E (14.27) 173 (12 34y
3 Tox Adjustments of prior years (et}

Profil for the period afier Tax T 63 341 B0.03
(ther comprehensive mcome
(i) Tems that will not be recveled o profit or kss
Remeasurements of the defined benefit limbalhities / (assed) B - {523) (5:23
|0y Income wax relating 1o lems that will not be reclassified 1o profit or loss E - 173 1.73
Total comprehensive income for the period 76 63 {005} Th.34
1. A- Reconciliation of Equity
Asal As ol
Particalars Mutes 31wt March | 150 April 2006
w7
Equity as reported under previsus GAAP 918 76 B5213
Ind AS: 5 increase
Revaluanon of invesimenis = :
Foir Valmaiton on Finencial assels A (31 (021}
Equity as reported under INDY AS 918 45 51812
1% B - Reconciliation of Income Statement
Asal
PARTICULARS Moles 3ist March
m7
Previous GAAF .63
I : Adjustment e
Farr Value Goin on Revaluation of investmenis
[Others (Nety AR E
[Defermed Tax assels on IND AS adjustmenls E (1.73)
Tutal adjustment fo profit ar loss Y0
Profit or loss under Ind AS i3
|Dnher cemprehensive incame B.D (3 50y
[Total comprehensive income under Ind ASs 7654
Foolnotes

A Financial Assel - Security deposits

Under the previous GAAFP, interest free security deposits are recorded at their trinsaction valee. Under IND AS, ol financial assets are required
to be tecognised at fair value Accordingly, the Company has {air valued the secunity deposits under IND AS, Difference between fuir value of
secunity deposits and the camying value (Iransaction value) as per Previous GAAP has been recognised a5 prepaid renl Consequently, the
amount of secunty deposits hay besn decrzased by 489 Lakhs pe w0 3ist March, 2007 (' 289 Lakhs as a1 Ist Apnl, 20160 The prepasd nent
mereased by~ 439 Lokhs a3 31st March 2007 (268 Lakhs os at Tst Apnl 2076} Toml equity decreased by~ 0 21 Lakhs as ar 150 Apri
316 The profit Tor the vearand total equity 84 ot 31st March, 2007 decrsased by 009 Lakhs (net) dusg to amomisaton of the prepaid rent of

| 40 Lakhs 15 pamialls off-sel by the potonal imterest income of | 31 Lakhs recognised on these security deposits

8 Remessurement of defined benefit plans :
Lincker Ind AS, remeisurements | e
expense on the net detined bensfT]
Lakhs s reclassaficd from Emy
for the szar Mharcly 2007

Lritims and lssses and the netuim an pl.m assely, exdludimg nmounts |l|¢.|=|.l|.1= A in |h-.' et inleredd

s b pther comprehensve mcome, resulting i decrease i E mp1lmf Bemefits Exponses




C Retwied esrnings '
Retnined camings as at April 1, 2006 has been adjusied conseyuenl 1 the above Ind AS mnsition adjustments
[»  Diher comprehensive income
Under Ind AS, all items of income and expense reconised in a peried should be included in profit or boss for the period. unless a standard
requires of permits otherwise. llems of income and expense that are nol recognised in profit or Joss but are shown in the siatement of profit and
loss a5 ‘other comprehensive income” includes remeasurements of defined benefit plans. The concept of other comprehensive income did nol
exlsl under previous GAAP
E  Deferred Taa
i) Deferred Tax on aforesnid IND AS adjustments
b ) Under HGAAP, MAT credit entitlement 15 presented ender other non current assers. However, under Ind AS, MAT credit entitement 15
considered as deferred tax assets and classified sccordingly.
F o Current Tan
Tax component on Actuarial Gains and lesses which is transferred to Cither Comprehensive Income under IND AS and Tax Component on
premium gayable on redemption of debentures which was dihited 1o security premium acoount under previous GAAP As reuired under the Ind
AS the sume has been debited 1o Profit and Loss
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