


































T.V.S. BHATANDCO.
Chartered Accountants

c-1, Grcund Floor, shree B'ataii Enclave, No. 5, r3th A ;;""", 2nd Brock,

Jayanagar, Bengalunr - 560011. phone:+91-80-41 472382 / 41134643

Independent Auditor's Report
e-mail : tvsbhat(Ogmail.cnm

To

The members of Verifacts Services Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of VERIFACTS SERVICES PRIVATE LIMITED
('the Company') which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss,
Cash Flow Statement for the year then ended, and a summary of signifrcant accounting policies and other
exp lanatory information.

Management's Responsibility for the f inancial Statements

The Company's Board of Dilectbrs is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ('1he Act") \ryith respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
the maintenance of adequate accounting records in accordance with the provision of the Act for safeguarding
ofthe assets of the Company and for preventing and detecting the frauds and other irbgularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of intemal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Standalone finaacial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in aciordance with the Standards on Auditing specified under section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whgther the financial statements are free from material misstatement.



*n "rdrl 
involves performing procedures to obtain audit evidence about the amounts and disclosures in the

Inqrlul slatements. The procedures selected depend on th, ililr;;;;l;";ilildt", thelssessment ofthe risks of material misstatement of the financial statements, whether-due-to fr;J;;;..o.. In making thoserisk assessments, the auditor considers intemal financial control relevani;; il;;;;;,s preparation of the

^1lT:]l] 
*".:nts that give true and fair view in order to design audit pro;;tt;r; appropriate in theclrcumstarces' An audit also.includes evaluating_ the appropriaten".r of *"ourting policies used and thereasonableness of the accounting estimates maae by company's Directors, us *"ti is irrarating the ovemllpresentation of the financial statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for ouraudit opinion on the financial statements.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, tleaforesaid standalone financial 
.statements, 

give the information rlquired by th;;;;""1il;';;;. ,;required and give a true and 
!ai1 

view in conformity with the *"o;d;;#"ipr., g#rarv accepted inIndia of the state of affairs of the company as at March 31 , 2016 *a iir p-ni r"a'its cash flow for theyear ended on that date.

Report on other Legal and Regulatory Requirements

As-reqr-rired by the companies (Auditor's Report) order,2016 ("the order") issued by the Cenlral Govemmentof India in term of sub-section (11) of sectioi t4l of the companies.ect,r0l3;6; il;;;;;;;;';';
statementonthemattersspecifiedintheparagraphs3and4oftheoraeatotrre.*t",iuppri.uur.

As required by section 143(3), ofthe Act, we report thati 1

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion proper books.of account as required by law have been kept by the company so far as
appears from our examination ofthose books.

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specilied
under Section 133 of the Act, read with Rure I of the companies (Acc"*trl n"l"r,ior +.

e) on the basis of the written representations received from the directors as on 3l March,2015, taken onrecord by the Board of Directors, none of the directors is aisqriaineJ as 
"" 

gi u*.rr, 2016, from being
appointed as a director in terrns of Section 164(2) of the Act.

f) With respect to the adequacy of the intemal financial controls over finacial reporting of the company and
the operating effectiveness of such controls refer to our separat e Report in Annexui, al . '

'tt



g) with respect to the other matters to be'included in the in-the Auditor,s Report in accordance with Rule1 I of the Companies (Audit and arato.ry n"rer-,;otc, in our opinion and to tl6 best of ourinformation and according to tfr. .*pfr*iiorJ gj;;;;;r,
i' The company does not,have anypending litigations which-would impact its financial position.ii' The companv did not have *i lr.&i;il-";;;; incruding derivative contracts for which therewere any material foreseeable losses.
iii' There were no arnounts which were required to be transferred to the Investor Education andProtection Fund by'the company.

Place: Bengaluru

Date: 2110512016.

FRNp04z4\

W
(T.V.SUBRAMANYA BHAT)
" Proprietor.

Membership No. 0I9006
T.V.S. BHATAND CO"

Chartered Accountants
C-1, g_.Floor, Shree Balaji Enclave,

13th 'A Cross, 2nd Block,
Jayanagar, BENGALURU.560 0I r

For T.V.S. BHAT AND CO.
Chartered Accountants



Annexure A

The annexure referred to in the Auditor's Report to the members
Company) for the year ended on 3l't March, 2016.

of Vertfacts Services Private Limited (tt

1' (a) The company has maintained proper records showing full particulars including quantitative details and
situation of fi xed assets.

(b) The fixed assets have been physically verified by the management during the year which, in our opinion
is reasonable having regard to the nature of its assets.No material discripancies were noticed on such
verification.

(c) The company does not own any immovable properties in its name.

2. (a) The company does not have any invenotries and therefore the provisions of clause 3 (ii) of the Order
are not applicable to this company.

3' As explained to us the Companl has not granted any loans secured. or unsecured. to Companies, firms or
other parties covered in the Register maintained under Section 189pfthe Companies Act, 2b13.

4. The company has not given loans, investrnents. guarantees to which provisions ofSection lg5 and l g6 of
the Companies Act. 2013 apply.

5. As pe-r the records of the Company ha-s not accepted any deposits tom the public covered under Section 73
to. 76 of the companies AcL 2013 and hence the'directives issued by lil i.eserv; li;* or mdia-ana oihei
relevant provisions ofthe Act 4re not applicable to this Company.

6. As per the information aad explanations gi.ven 
.tg 

us. maintenan^ce of-cost records hL not b"., prescribed
by the Central Govemment under sub-sedtion (1) of section 14S of th; C;;panier a.t ZOf :iriiffit 

"-1the activities carried on by this Company

7. (a) According to the information and explanations given to us and on the basis of our examination of tlre
books of accounts of the company, undisputed statutory dues including Provident Fund, lnvestor Education
and Protection Fund, Employees' State Insurance, Income-tax, SaGs-tax, Service Tax, Custom Duty,
Excise Duty, Cess to the extent applicable and any other statutory dues have generally been regulariy
deposited with the appropriate authorities. According to the informaiion and expliations given to u-r tfr"r"
were no outstanding statutory dues as on 3l't of March,2016 for a period of moie than six 

-months 
from the

date they became payable.

(b) According to the information and explanations given to us, there is no due of income tax, service tax,
sales tax, customs duty and excise duty outstanding on account ofany dispute.

8. Bgs.ed on our audit procedures and on the information and explanations given by the management> we are
of the opinion that, the Coqpany has not defaulted in repaymlnt of dueito 

" 
rri*"i"i ir.ii-t"tid", t-k;;

govemment or debenture holders.



9..Based on o.ur audit p1o99d.ureg and o^n the _information given by the management, the Company has not
raised money by way of initial public offer or futher public offer iniluding debt iistruments and Cim ioan.

.10.. Based on our audit procedures and on the information given by the management, we report that no fraud
by the Company or on the Company by its officers or employees has bben noticed or reported during the year.

I L Based upon our audit procedures and on the information and explanations given by the management,
the managerial remuneration- has -been 

paid. or. provided in a6cordance idthtebiequisite aplrovali
mandated by the provi'sions of Sectionl9T read with Schedule V to the Companies Act, 2013. 

- -

12. In.our opinion we report that the company is not a Nidhi company and therefore the provins of clause 3
(xii) of the Ordel is not applicable to this company.

13. In- our opinion all the tranactions with the rellated parties are in compliance with Section 177 and 188
of Companies At, 2013 and the details have been disclosed in he financial statements as required by the
accounting standards.

14. Based upon our audit procedures and on the information given by the management, the company has
not made ar-Iy_ preferential allotment/ private placement of shares during the year and iherbfore
provisions ofclause 3(xiv) of the Order is not applicable to this company.

15. Based ,on our audit procedures and on the information given by the management, the company has not
entered into any non-cash transactions with directors / persons conneCted with him and therefore
provisions of clause 3(xv) of the Order is not applicable to this Company.

16. In our opinion the company is not required to be registered under Section 45IA ofthe Reserve Bank of
India Act, 1934 and accordingly provisions of clause 3(xvi) of the Order is not applicable to this
Company.

Place: Bengaluru

Date: 2110512016. Chartered Accountants

FRN OOO474S

.V.SUBRAMANYA BHAT)
Proprietor.

. Membership No. 019006

T.V.S. BHATAND CO,
Chartered Accountants

C-1, G.Floor, Shree Balaji Enclave,
13th 'A' Cross, 2nd Block,

Jayanacar BENGdLURU-560 01 1

For T.V.S. BHAT AND CO.



.Annexure - Brt The annexure referred to in the Auditor's Report to the members of Verifacts Services

Private Limited (the Company) for the year ended on 3ft March, 2016.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act' 2013 ('the Act'o)

We have audited the intemal financial controls over financial reporting of Verifacts Services Private Limited

(..the Company,,) as of March 31,2016 in conjunction with our audit of the standalone financial statements of

the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's managoment is responsible for establishing and maintaining intemal financial controls based

on the intemal control over finacial reportilg criteria established by the Company considering the essential

componentsof intemal control stated in the Guidance Note on Audit of lntemal Financial Controls over

Fianacial Reporting issued by the Institute of Chartered Accountantqpf India. These responsibilities include

the design, implementation and maintenance of adequate intemal financial controls that were operating

effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's

policies, the safeguarding of its assets, the prevention and detection of fiauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial information, as

required under the Companies A ct, 2013 -

Auditors' ResponsibilitY

Our responsibility is to express an opinion'on the Company's Intemal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance N ote on Audit of

Intemal Financial Controls Over Financial Repodng (the "Guidance Note") and the Standards on Auditing,

issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent

applicable to an audit of intemal financial controls, both applicable to an audit of intemal Financial Controls

and both issued by the institute of Charteal Accountants of India. Those Standards and the Guidance Note

require that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate internal hnancial controls over financial reporting was established and

maintained and if such controls operated effectively in all material respects'

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial

controls system over financial reporting and their operating 'effectiveness. Our audit of intemal financial

controls over financial reporting included obtaining an unders?anding of intemal financial con-trols over

' 
financial controls over financial repohing assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectivenbss of intemal control based on the assessed risk. The procedures

selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of

ffi
the financial statements, whether due to fraud or effor.



we believe that the audit evidence we have obtained is sufficient aad appropriate to provide a basis for our
audit on the company's intemal financial controls system over financiar .eporting. 

- t'

Meaning of Internal Financial Controls Over f,,inancial Reporting

A company's intemal financial control over finaacial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for extemal
pruposes in accordance with generally acceptdd accounting principles A company's intemal financial control
over financial reporting includes those policies and procedure that _

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions ofthe assets ofthe oompany;

2. Provide reasonable assurance that tmnsactions are recorded as necessary to permit preparation of
financial statements in accordance with generally acceped accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timqly detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting, including the
possibility of collusion or improper management ovenide of controls, material misst{tements due to error or
fraud may occur and not be detected. Also, projections of any evalution ofthe intemal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedure may deteriorate.

Opinion

In our opinion. the company has, in all material respects, an adequate intemal financial controls system over
financial reporting and such intemal financial controls over financial reporting were operating effectively as at
March 31,2016, based on the intemal control over finacial reporting criteria established by the Company
considering the essential componentsof intemal conhol stated in the Guidance Note on Audit of Intemal
Financial Controls over Fianacial Reporting idiued by the Institute of Chartered Accountants of India.

Place: Bengaluru

Date: 2110512016.
For T.V.S. BHAT AND CO.

Chartered Accountants
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