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24.05.2018

The Dy, General Manager

Corporate Relationship Department,

Bombay Stock Exchange Limited,

P.]. Towers, Dalal Street,

Mumbai ~ 400 001.

Dear Sir,

Re: Outcome of Board Meeting held on 24. l5.201§

Ref: Scrip No. 503015

The Board of Directors of the Company at its meeting held today i.e, Z4!h May,2018 has

approved the following:

o Inter‘alia approved the Audited Financial Resulw [Standalone and Consolidated) {oi the 04‘h

quarter and year ended 31Sl March, 2018 and the same is being enclosed along with the

Auditors Report [Standalone and Consolidated) and Statement of Impact [Standalone and

Consolidated).

I The Board of Directors recommended payment of dividend of 15 % i.e ? 0.30 per equity
share [face-value of ? 2 per equity share) for the year 201748.

- Shifting of Registered office of the Company from Modern Centre, Sane Guruji Marg,

Mahalaxmi, Mumbai-400011 to 1, Mittal Chambers,228,Nariman Point, Mumbai» 400 021

which is within the local limit of the town where present Registered office of the company is

situated.

- The Company proposes to enter into an LLP with Prime Tech Textiles LLP for the carrying
out textile business.

The meeting ofBoard ofDirectors commenced at 04:00 PM and concluded at 10:30 PM

Thanking You,

Yours faithfully,

WERN
INDIA LIMITED

, W”(/14 not

(Parind Badshah)
Vice President & Company Secretary
Address: 1, Mittal Chambers, 228, Nariman Point, Mumbai -400 021.

FCS No: 5414-

Encl:a/a

REGISIERED omcs: MODERN cmm, SAN: ounun MARS, MAHALAXMI, MUMBA! 400 an. cm:II'quMHwJJncaozooi



MODERN INDIA LIMITED
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sraremenr o1 Standalone 5 Consolidated Financial Resllks ior inc uuaner and Year Ended on 3151 March 2010

CIN:L17120MH1933PL0002031 11 in Lakhs1

Unaudiled nudiled Audited 1
Quarter Ended Year ended Year Ended

Standalone Standalone Consolidated

¥.

31 DJ 2013 3112 2017 3103,2017 3103 2015 31.03 2017 31.03.2018 3103 ZDWJ
1 Revenue 670m operalions

‘

151 Ne! Sales? Revenue (1017‘ Opircmnns 1374 27 l 544 56 I 273 51} 7 223 114 5 572 21 13 420 56 24.096 08

\bi ()1th Operatinq Revenue 2 45 3 90 5 37 ’15 EB 22 DB 15 96 22 US

Total Revenue lmm opalallnns 1,375.55 LRMIJG 1,273.37 7,235.10 5.89429 73,436.51 24,113.13

Ollie/171501119llncllxdlngll‘leresllncnmel 32815 521 32 203 30 1,775 03 942 57 1 700 53 1.012 51

roiai Incume 1,704.02 2.370.127 1,552.25 9,015.53 5,535.95 15,225.05 25,130.50

2 Expenses

751 Purchase: o1 Gem): Traded 1,209 71 1705 27 1 133 as 6 952 35 4 797 51 1110510 111 224 9:1

ioi Eggifla'ggzflzfjflr’:2:99:59?“ 74 20 113 091 1150 101 1210 591 21 99 12 I0 591 21 99

i c i Empiayae aeneriis Expense 152 39 147 75 155 54 557 03 450 33 1471 7a 1543 55

1111 Fmance Gas! 302 35 304 20 155 95 1.115 25 53155 1 157 33 730 25

i d 1 depreciaiion and amoflllallnfl expenses 59 37 73 51 75 05 279 91 319 47 33519 391 55

i a 1 Diner Expenses 242 95 159 32 450 00 1.029 75 935 40 2,099 95 4,517 02

Toial Expenses 2,111.01 2,457.97 1,024.59 9,733.49 7,191.34 15,950.47 25,429.35

3 Prom 7 (Loss) beiore Exceplional ilems and Tax (405.191 107.791 1252.441 1717.551 1554.331 1735.421 1753.711
4 Exccpiional ilems - - . .

. .

5 PIoFxt/[Loss1belove Tax [405.191 107.791 1252.441 1717.551 1554.301 1735.421 (298.71)
5 rax Expense . dalened lax (121 10) (43 701 (117 041 1247.201 1221.131 (214 501 1197121
7 NeiprcrriilLoss1aharTax 1205.091 1442011 1145.401 1470.551 (533,251 [520.1121 (101.5171
8 other Cnmgvehen 13 Income

c1 iiamslnaiwii nei be classiried io Prom 5 Loss 0 20 11 191 13 921 2 53 i4 771 5 54 19 99)

51 Income Tax rolaimg 1o iierns lnal Will nol be classified

,0 pm,“ & L055 (2 051 0 39 130 (0 351 1,55 (169) 3.30

9 mhercomprehznsivz income 4.14 10.201 (2.521 1.75 (3.191 3.55 (5.551
10 Minoiiiy inieresi , . . .

11 Tolal Comprehensive income iorrhe Yea! (255.09) 144.51 (145.021 “55.511 1335.441 [515.951 (100.271
12 Profit ior the year aririouiaole 1c:

(a1 Shareholders ollne Company - - - - - .540 43 421.19

101 Non Conlrolling lnleresl - - - - - 19 62 19 01

13 Other Comprehensive Income of ihe Year;

(a) Shareholders o1 Inc Company - - - - - 3 35 75 05

(b1 Non Conlrolling lnleresl - - - - - 0 51 70 54

IA 7olal Comprehensive income ofthe Year;

1a15hareho1ders ollne Company - - - - - .537 05 7127.04

(1)) Non Conrrolling lnleresl » - - - - 20 12 15.77

15 padvp Ecuny snare Capiiai . (Face Value z 21. eacn1 750.50 750 as 750 as 750.05 75005 750 05 750.05

15 ornerEcoiiy excluding Revaluation Reserves 2,903.91 3,504.20 3.100 33 3,755.95

17
Earning Per Share (EPS) Face Value 3 2/. each (1101

annualizedl

Basic EPS 10.70) (0121 (0 391 11.251 10,091 (1,441 10 32)

Dllvled EPS lo 76) (0121 (0,391 11 251 10 09) (1 441 10.321
1 The above resulls of lhe Company lor lne quarter and year ended Marcn 31, 2015 have been reviewed by lhe Audil Commihee and approved by Inc

Board o1 Direclors in their respeclive meetings held on May 24, 2010.

2 his sraruiory Audilors in lheir Repbri on lhe Financial Slalemenls lor lhe year ended on March 31, 2010 have qualified lheir opinion as regards
Receivable ol 5 1359 51 Lakhs in respect or Commodmes Trading TIansactIo/l done on NSEL

The Managemenls reply is slaled here under

Am amounl cl 2 1,359 51 La1<hs (Nel pl? 93 61 Lakhs recovered 11Il dale1 is ouisianding as receivable in respeci o1 Commodilies Trading Transaciions

done on Naiional Spol Exchange Limiled (NSEL) The Company has filed a represenlaiive soil in me Hon'ble Bombay High Coun lor recovery of ma

same Minisiry oi Corporaie Allairs iMCA) had ordered merger pl 63 Moons Technologies Limlled wilh NSEL which was up held by lhe Hon'ble High
Court oi Bombay, The same has been challenged by 53 Moons Techno1ogica1 Limiled in ihe Hon'ble Supreme Cbun oi Indla. who has slayed ine merger

and hearing is scheduled on 29.00.2015. In lhe meanwhile various decrees have been passed by his High Courl o1 Bombay againsl delaullers, including
sale o1 commodiiies and assels is also 1n process Various agencies including Economic onence Wing and Eniorcemenl Direclorale are also in process

of liquidahng assels oi delaiillers However considering uncenainlies involved in making any reliable eslirnale of amounl recoverable, provision ii any will

be considered at an appropriale lime on inc oasis of resullanl oulcorrie unlil lhen the dues are considered as good.

a Tax expense comprises o1 curreni lax and deierred lax

4 The Company adcpled Indian Aocounling Slandards ("IND AS") 1or lhe firsl lime eneclive April 1, 2017 Wilh a lransrlion date ol April 1, 2015 and

accordingly, ihe above audited Financial Results lor lhe year ended March 31, 2015 have been prepared in accordance wllh lhe recognilion and

measuremenl principles ol lnd As prescribed under seclion 133 pl lhe Companies Acl. 2013 read wiih ihe relevani rules issued ihereunder and lhe olher

accounling principles generally accepled in India. The comparaiive financial inlormalion oi lhe Company Ior lhe year ended March 31. 2017 and ihe

iransilion dale opening balance sheel as a1 April 1, 2015 included in inese slandalone Ind A5 financial slalemenls, are based on his previously issued

slalulory finanCIal slalemenls prepared in accordance vvilh ine Companies (Accounling Slandards1 Rules, 2005 audiled by me predecessor audilor

whose repon lor lhe year ended March 31, 2017 and March 31, 2015 daled May 19, 2017, and May 25, 2015 respeclively expressed a modified opinion

on ihcse standalone financial slalemenls, as adjusled lor lhe dinerences in lhe accodnlrng principles adopled by inc Company on liansilion io inc Ind

AS, which have been audiled by Slaluiury Audilors,

M



Reconciliation o1 Net Profit as previousiy reported on account ofiensitioii iitiiri tti'o'piefiius iridian GAAP to (MD AS (or the odor ,

and year ended 31st

MEN,” 2017

_
(z in Lairhsi

Standalone Consolidated

nature or Adjustment Quaner Ycay Ended Year Ended

Ended 3103 2017 3103.2017

31.03.2U17

Net profit ((Loss) as per previous GAAF‘ (Indian GAAP) (147.90) (435 25) (234 50)
Ind 45 Adjustments increase (decrease)

1 Fair Valuations 0' iiivesimenis a [)3 ‘45 (El 146 23

2 Reai Estate income on (air veiuatioii oi socwily deposit 130 01 557 50 557 50

3 Finance cost recognised on valuations ot Financial liabilities (I3012i (530 so) (530 66)

4 impact on changes in inventories due to tair valuation oi security deposit (0 49) (10 04) (id 04)
5 Rent Expense recognised on (air valuation pi security deposit (0 7o) (3 06) (3 06)

5 Interest income recognised on valuations o1 Flnarictal assets 0 75 2 01 2 01

7 Remeasurement oi Empioyee deneiii . (ransiered to OCi (Ne! or Tax) 2 34 3 19 E 50

0 Prior period adiustriient . . 0 54

0 Ottieis (5 95) . .

to Deferred tax on above adnistments (net) (148) (47 23i (47 22)

Total adjustment to profit or loss 2.50 102.00 114.24

From amibuatabie ID nonrconimiling - a 15 77

Net Proiit 7 (Loss) (or the year under IND As (145.40) (333.25) (10150)
OCi - Pemeasurement o1 Empio ee Benefit (Net oi (ax) (2 62) (310) (6 69)
Total comprehensive income under lnd Ase (140.02) (335.44) (103.27)

a Reconciliation oi Equity as previously reported (reierred to as Previous GAAP) and Equity as per IND AS is mentioned in (auto beiow

(0 In Lakhs)
Standalone ConsoIidated

Particulars 31.03.2017 01042015 31.03.2017 01.04.2015

Equity as reported under previous GAAP 4,154.70 4,500.03 4,305.12 4,550.72

Ind AS: Adjustments increase (decrease).

1 Pair Vaiuatlons oi Investments 149 57 3 30 140.41 313

2 Real Estate income on iair valuation oi security deposit 2,104 07 1.547 40 2,104.07 1,547 40

3 Finance cost recognised on valuations of Financial liabilities (1,020 27) (1.200 01) (1,020 27) (1,200 61)
4 impact on changes in inventories due to (air valuation oi security deposit (27s 71) (257 06) (276 71) (257 86)

5 Rent Expense recognised on iair valuation oi security deposit (7 02) (4 as) (7.02) (4 06)
6 interest income recognised on valuations oi Financlal assets 5 00 4 06 6.95 4 05

7 Deiened tax on above adjustments (net) (40 33) (1 12) (40,33) (1 12)

0 Share oi Loss Transierred to Non Controlling Interest - - 12,50 12,00

0 Proposed dividend (including Dividend Distribution Tax - I35 56 . 135.56

EllIIlly 35 (EDDHSH under IND A5 415535 4,727.115 4 507.32 4.510247

7 The Company has a long term investment oi Rs.1500 iakiis in Equity snares o1Modern india Property Developers Limited (MIPDL), a Wholly Owned

Subsidiary oi the Company As per Audited Account oi MIPDL, there is Accumulated loss oi Rs 060.07 lakhs as at March 31, 2010 (Previous Year RS

536 30 iaiths) In view 01 the Long Term and strategic nature oi investment, plans ior new business initiatives and other ensuing business activity, the

management is at the opinion that diminution in value at investment is temporary in nature and hence no provision is considered necessary in respect of

the same in standalone results

0 The consolidated financial results represent the results oi business operations or the Company, its subsidiary companies, Modern India Property

Developers Limited (100%), Modern international (Asia) Limited (1007.), Veriiacts Services Private Limited (76%) and Modern India Free Trade

Warehousing Private Limited (51%).

s The Board oi Directors has recommended a dividend oi 15% i e 7 0 30 per Equity Shares oi the (ace value of I 27- each lorthe year 2017-10 subject to

the approval 01 members in the ensuing Annual General Meeting

The figures oi last quarter are the balancing figures between the audtled figures in respect or the 1011 financial year and the published year to date figures
‘0

upto the third quarter oi the respective year.

11 Previous quarter/years figures have been regrouped i reclassified I resiated wherever necessary to correspond with the current year's
classification/disclosure

1 I R in Lakhs)

Segment >wise Revenue Results, Assets and Lia

Unaudited Audited Audited

Quarter Ended Year ended Year Ended

Standalone Standalone Consolidated

31.03.2010 31.12.2017 31.03.2017 31.03.2010 31.03.2017 31.03.2010 | 31.03.2017

1 Segment Revenue :

a) Trading 1,324.12 1,014 03 1,159 70 7,005 44 4,07614 11,447.54 21,155.00

1)) Renewable Energy 49.50 20 06 113 04 124 74 316 50 124 74 310 60

1:) Background Check Services - — . . 1,045 32 2,144 11

0) Real Estate 0 60 0 so 0 so 2 40 470.10 2 40 470 10

e) Others 2 45 4,47 5 40 16.53 23 37 10.53 23.37

Total Revenue irom Operations 1,376.65 1,040.00 1,270.00 7,230.10 5,604.20 13,435.52 24,110.15
2 Segment Results:

a) Trading (5.50) 1310 12 23 22 25 (17 55) 204 93 111.75

b) Renewable Energy (135 04) (34 20) (104 07) (202 57) (104 00) (202 57) (112 49)

1:) Background Check Services , . . . 00 00 134 03

d) Real Estate (7 22) (14 01) (3 01) (54.04) 288.28 (200.42) 310 27

Total (150.71) (35.11) (05.55) (205.14) 155.73 (150.05)( 453.35

Less-

(t) Finance Cost (302 30) (304 20) ((56 05) (1,115.20) (631.50) (1,157.33) (730,25)

(ii) flagmmm‘e
ewem‘m'e "e‘ “' ““"D‘ab‘e

w
45,00 251.52 (0,04) 002.04 (00.55) 500 07 (21 02)

Profit /(Loss) beiore tax (406.19) (07.79) 1262.44) (717.56) (554.30) (135.42 (298.71)



3 Segment Assets:

a) Tiading

bi Renewable Energy

1:1 Backgiounn meek Services

at Rsal Estate

at unaiibcateu t Cbiporate
Total

Segment Liabilities

ai Trading
[7) Renewaoie Energy
51 Backgruund Check Services

0) Real Estate

e) Unal1oca1ed / Corporate
Total

174232 252547 174232 42 )1 440519

102179 1,09172 1.62179 199172 162179 109172

. . . i 364 44 l 152 03

209415 253331 214710 2.09416 214710 317257 341295

[555917 16 04001 700959 1595591 700959" 1277977 4673 51

22,100.33 22 761 20 13590.73 22.100.33 13,500.73 23,214 131 “LEE

927 92 0173 50 144 65 927 92 144 65 1234 75 139210

4574 4166 1754 4674 1764 4074 i764

. . . . 3111 09 234 07

15,700 45 15 76714 0 24617 15.700 45 8,24617 15,700 69 a 500 35

755 45 92a 24 927 21 756 45 027 21 995 99 B95 22

ta,445,55 13,540.63 9,335.67 18.44555 9,335.57 19,362.35 11,039.38

statement at Assets and Liabilities:

ASSETS

1 Nonrcurrent assets

(2) Property, Plant and Equipmem

1b) Cephalworkrinroroaress

tct investmenlpropenv

ltlt (JOUdU'lH

tci Ulhurlnmngthk

(e) intangible assets under development

10 Financial Assets

til investments

tii) Tiade recetvables

tliit Loans

(ivt Ottiers financial assets

(0) Nari Current Tax Assets (Nel)

1b) Deferred lax assets tneti

(it Ottier nonrcurrenl assets

Z Cunenlassets

(a) 1nven10nes

(b) F1nanctalASse|s

ti) investments

(iii Trade receivables

1 Cash and cash equivalents

11v) Bank balances other titan tiiit above

1v) Omet Financial Asse|s

(cl Other current assets

TOTAL ASSETS

E TV AND LiAaiLiTlEs

1 Equity

(a) Euufly Share capital

(1:) Other Equity

Equity amihmahle to shaveholden

(0) Non Controlling Interest

Total Equity

2 Non-cuvremliabi ies

lat Financial Liabilities

(i) Burrowing:

(ii) other financial liabilities

(0) Provisions

(c) Other Nun Lurrenl liabilities

3 Currentliabilifies

(a) Financlal Llabllhies

1i) Borrowings

1ii) Trade Dayables

1iii) 017191 financ1al |Iabl1illes

(D) Provisions

(cl Other current liabilities

TOTAL EctuiTv AND LIABILITIES

standalone

As At As At

31.03.2019 31 03 2017

1979 60 1,032 39 205147 1.93171

355 69 340 69 355 89 346 39

217 51 22193 46151 455 82

2,362.11 2 36211

20 00 .

43 61 14 08

16 69 , 16 69

12 052 B1 6697 56 6,930 30 1,406 31

330 30 315 30 364 59 359 60

72 73 97 55 33109 315 77

692.63 445 31 7l1 69 450 59

208 1 5518 205 21 5510

15959 68 1002170 13 020 67 7736 74

1,245 61 1,372 09 1,245 61 1,372 09

1,9841% . 2,115 21 23699

2,572 60 1,864 54 1306,63 3.747 70

54 55 7 21 1,240 24 1.07182

23 46 Z1) 85 150.05 12141

197.75 227.78 727.65 330,94

51,68 76,56 605.12 929.43

6 140.54 3 559.04 9 393.52 7 910.47

22 100.32 1:1 590.74 23 214.10 15 547.20

750 36 750 BS 750 86 750 36

2 903 91 3 504 21.7 3 100 35 3,756,96

3.55471 4,255.05 3.35124 4,507.32

.—.22M

4 43 . 4 43 .

13,132 73 5,432 92 13.13273 6,432 92

32 67 3175 57,86 58 04

2,132 41 1.22422 2,132,411 1.224 22

15 102.29 7 533.99 15 337.43 7 715.17

603.43 913,51 912,20 848.54

115292 125.60 1349,85 1.46017

127.95 9159 31765 157.27

47.11 26 95 45.81 28 US

1 21135 509 04 1.270 54 505.35

3 143,26 1 549.79 3 795.13 3102.37

22 100.32 13 590.74 23,214.13 15,547.20

(7 ln Lakhs)
Consolidated

As At As At

31.03.2015 3103 2017

Mumbai, 24th Ma ,2013

For and on Dena" 07 (he Hoard

Modem India Limited

V
..

\kv‘
Vijay KumarJatia

Chairman 5. Managing Director

am No. 00096917
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To The Board of Directors of Modern India Limited

1. We have audited the accompanying statement of Standalone Ind AS Financial Results of

Modern India Limited (the “Company”) for year ended March 31, 2018 together With the

related notes thereon (the "Statement”). The Statement has been prepared by the Company

pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing Obligations

and Disclosure Requirements) Regulations, 2015 (the “Listing Regulations, 2015“) read with

SEBI Circular No. CIR/CFD/FAC/EZ/ZOIG dated July 5, 2016. The Statement, which is the

responsibility of the Company’s management and has been approved by the Board of Directors,

has been prepared in accordance with the Companies (Indian Accounting Standard) Rules, 2015

(Ind AS) prescribed under section 133 of the Companies Act, 2013 read with relevant issued

thereunder and other recognized accounting practices and policies. Our responsibility is to

express an opinion on the Statement based on our audit of such standalone 1nd AS financial

statements.

2. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of

Chartered Accountants of India. Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance as to whether the

Statement is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the Statement. The procedures selected depend on the auditor’s Judgment,

including the assessment of the risks of material misstatement of the Statement, whether due

to fraud or error. In making those risk assessments, the auditor considers internal control

relevant to the Company’s preparation and fair presentation of the Statement in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the internal controls. An audit also includes

evaluating the appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the Management, as well as evaluating the overall presentation
of the Statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.

3. Basis for qualified Opinion

Trade receivables as on March 31, 2018 include an amount of Rs. 1359.51 Iakhs (Net of Rs,

93.61 Lakhs recovered till date)outstanding in respect of commodities trading transaction done

on National Spot Exchange Limited (NSEL). The Company has filed a representative suit in the

Hon'ble Bombay High Court for recovery of the same. Ministw of Corporate Affairs (MCA) had

ordered merger of 63 Moons Technologies Limited with NSEL which was up held by the Hon'ble

High Court of Bombay. The same has been challenged by 63 Moons Technological Limited in the

Hon'ble Supreme Court of India, who has stayed the merger. Pending outcome of the legal suit

and resolution of uncertainties involved, the management hasconsidered the receivable as good

for recovery. However, in the absence of appropriate audit evidence, we are unable todetermine

the extent of recovery possible in this case (Refer note 2 of the Statement).
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4. Qualified Opinion

In our opinion and to the best of our Information and according to the explanations given to us,

except for the possmle effects of the matter described in the Basis for Qualified Opinion

paragraph above, the Statement is presented in accordance With the requirements of

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

as modified by Circular no. CIR/CFD/FAC/62/2016 dated July 5, 2016; and gives a true and fair

View in conformity With the aforesaid Indian Accounting Standards (Ind AS) and other

accounting principles generally accepted in India of the standalone net loss and total

comprehensive income and other financial information of the Company for the year ended

March 31,2018.

5. Emphasis of Matter

We draw attention to Note no. 7 of the Statement, wherein despite accumulated losses of Rs.

669.87 lakhs as at March 31, 2018, incurred by one of its subsidiary namely Modern India

Property Developers Limited (MIPDL), no prowsion is considered necessary in the Company’s

long term investment of Rs. 1500 Iakhs in MIPDL as in the opinion of the Management the

diminution in value of investment is temporary in nature.

Our opinion on the statement and our report is not modified in respect of the above matter.

6. Other Matter

The comparative financial information of the Company for the year ended March 31, 2017 and

the transition date opening balance sheet as at April 1, 2016 included in these standalone Ind

AS financial statements, are based on the previously Issued statutory financial statements

prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by the

predecessor auditor whose report for the year ended March 31, 2017 and March 31, 2016 dated

May 19, 2017, and May 26, 2016 respectively expressed a modified opinion on those

standalone financial statements, as adjusted for the differences in the accounting principles

adopted by the Company on transition to the Ind AS, which have been audited by us.

Our opinion on the statement and our report is not modified in respect of the above matter.

7. The statement includes the Standalone results for the quarter ended March 31, 2018 being the

balancing figure between audited figures in respect of the full financial year and the unaudited

published year to date figures up to the third quarter of the current financial year which were

subject to limited review by us

For Khandelwal Jain 8: Co.

Chartered Accountants

Firm Registration No. 105049W

Named”
Narendra Jain

Partner _

Membership No. 048725

Place: Mumbai

Date: May 24, 2018
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STATEMENT 0N IMPACT OF AUDIT QUALIFICATIONS 0N ANNUAL STANDALONE AUDITED

FINANCIAL RESULTSFOR THE YEAR ENDED MARCH 31 2018:

w

i 1’ 5; Earticu 1,r; Fi 'ures Adjusted Eiguresri‘
M [as epoi ed before [audited figures alter

, adjusting for adjusting for qualifications)

“ qualifications)

1 Total Income 9,015.93 9,015.93

2 Total Expenditure 9,733.49
.

9,733.49

3 Net Profit [Losslafter tax
, >

(470.36) (470.36)

4 Earning per Share
>

[1.25) [1.25]

3 Total Assets 22,100.32
_

22,100.32
*

#

6 Total Liabilities 18,445.55 18,445.55

7 Net Worth 3,654.77 3,654.77

*
Since, the impact ofthe qualifications on audited financial results is not quantifiable, adjusted figures have

been reported same as before adjusting for impact of qualifi cation. [Reler point ll[e) below]

fl Audit Qualification

A :1) Detail of Audit Qualification

Regarding receivables in respect afcommodity trading done on National Spat Exchange

Limited (NSEL)

Trade receivables as on March 31. 2018 include an amount of Rs. 1359.51 lakhs (Net of

Rs. 93.61 Lakhs recovered till date) outstanding in respect of commodities trading

transaction done on National Spot Exchange Limited (NSEL). The Company has filed a

representative suit in the l-lon'ble Bombay High Court for recovery of the same.

Ministry of Corporate Affairs [MCA] had ordered merger of 63 Moons Technologies

Limited with NSEL which was up held by the Hon'ble High Court ofBombay. The same

has been challenged by 63 Moons Technological Limited in the Hon'ble Supreme Court

of India, who has stayed the merger. Pending outcome of the legal suit and resolution

of uncertainties involved, the management has considered the receivable as good for

recovery. However, in the absence of appropriate audit evidence, we are unable to

determine the extent of recovery possible in this case [Refer note 2 of the financial

results).

b) Type ofAudit Observation: Qualified Opinion

c) Frequency ofobservation: Qualified opinion appears for Slhtime

d) For Audit Qualification(s)where the impact is quantified by the auditor, Management

Views:

'

Impact is not quantifiable

l" 1.
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e)For Audit Qualficationfijwhere [heigpact is not quantified by the auditor

(i) & (ii) Management's estimation on the impact of audit qualification and If

management is unable to estimate the impact, reasons for the same:

With reference to the amount of Rs.1359.51 lakhs receivables outstanding in respect of

commodity trading transactions on NSEL, considering the uncertainties involved in

making any reliable estimate of amount recoverable provision, if any, will be

considered at an appropriate time other basis of resultant outcome. Until then the dues

are considered good.

(iii) Auditors' Comments on above:

Quantification is not possible, pending outcome of the legal suit and resolution of

uncertainties involved as stated in para lI[A)[a) above.

MATTER OF EMPHASISV
,

a) Diminution in value of Investment of its Subsidiary namely Modern lndia

Property Developers Ltd.

la

We draw attention to Note no, 7 ofthe Statement, wherein despite accumulated losses

of Rs. 669.87 lakhs as at March 31. 2018, incurred by one of its subsidiary namely
Modern India Property Developers Limited [MlPDL], no provision is considered

necessary in the Company's long term investment of Rs. 1500 lakhs in MIPDL as in the

opinion of the Management the diminution in value of investment is temporary in

nature.

b) Type ofAudit Observation: Matter of emphasis

c) Frequency of Observation: Matter of emphasis appears 5n. time

d) For Emphasis ofMatterwhere the impact is quantified by the auditor, Management
Views:

NotApplicable

e) For Emphasis of Matter where the impact is not quantified by the auditor

(i) &(ii) Management's estimation on the impact of audit qualification and If

management is unable to estimate the impact, reasons for the same:

The Company has a long term investment of Rs.1500 lakhs in Equity Shares of Modern India

Property Developers Limited [MIPDL], a Wholly Owned Subsidiary of the Company As per
Audited Account of MlPDL, there is Accumulated loss of Rs.669.87 lakhs as at March 31, 2018

[Previous Year Rs. 536.39 lakhs). In view of the Long Term and strategic nature of investment,

plans for new business initiatives and other ensuing business activity, the management is of

the opinion that diminution in value of investment is temporary in nature and hence no

provision is considered necessary in respect ofthe same in standalone results.
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Independent Auditor's Report

To The Board of Directors of Modern India Limited

1. We have audited the accompanying statement comprising of Consolidated Financial Results of
Modern India Limited (the “Holding Company”) for year ended March 31, 2018together with
the related notes thereon (the “Staten-lent”), being submitted by the Holding Company
pursuant to the requirements of Regulation 33 of the Securities and Exchange Board of India

(Listing Obligations and Disclosure Redwrements) Regulations, 2015 (the “Listing Regulations,
2015”) read With SEBI Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016

The consolidated financial results in the Statement include the results of the Holding Company,
and its’ subsidiaries (the Holding Company and its subsidiaries together referred to as “the

Group”). This Statement, which is the responsibility of the Holding Company’s management
and approved by the Board of Directors, has been prepared on the basis of the related
standalone financial statements which are in accordance with the Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Companies Act, 2013 (the “Act”) read With
relevant rules issued thereunder and other recognized accounting principles generally accepted
in India. Our responsibility is to express an opinion on the Statement.

We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance as to whether the
Statement is free of material misstatement.

An auditinvolves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Statement. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Statement, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Holding Company’s preparation and fair presentation of the Statement in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the internal controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall presentation
of the Statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
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3. Basis for qualified Opinion

In case of the Holding Company, trade receivables as on March 31, 2018 include an amount of

Rs. 1359.51 iakhs (Net of Rs. 93.61 Lakhs recovered till date)outstanding in respect of

commodities trading transaction done on National Spot Exchange Limited (NSEL) The Holding

Company has filed a representative suit in the Hon‘bie Bombay High Court for recovery of the

same. Ministry of Corporate Affairs (MCA) had ordered merger of 63 Moons Technologies
Limited with NSEL which was up held by the Hon‘ble High Court of Bombay. The same has

been challenged by 63 Moons Technological Limited in the Hon'ble Supreme Court of India,
who has stayed the merger. Pending outcome of the legal suit and resolution of uncertainties

involved, the management hasconsidered the receivable as good for recovery, However, in the

absence of appropriate audit eVidence, we are unable todetermine the extent of recovery

possible in this case (Refer note 2 of the Statement).

4. Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,

except for the possible effects of the matter described in the Basis for Qualified Opinion

paragraph above, the Statement:

i. includes the results of the followmg entities in so far as they relate to the consolidated

financial results in the Statement:

Sr. No. Name of the entity
Subsidiaries

Modern India Free Trade Warehousing Private Limited

Modern India Property Developers Limited

Modern International (Asia) Limited

Verifacts Services Private LimitedbWNl-t
ii. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 as modified by circular n01

CIR/CFD/FAC/62/2016 dated Juiy S, 2016;and

iii. gives a true and fair view in conformity with the aforesaid Indian Accounting Standards

(Ind AS) and other accounting principles generally accepted in India of the consolidated

net loss and total comprehensive income and other financial information of the Group for

the year ended March 31, 2018.
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5. other Matters

I. The comparative financial information of the Company for the year ended March 31, 2017

and the transition date opening balance sheet as at April 1, 2016 prepared in accordance

With Ind AS included in these consolidated Ind AS finanCIal statements, are based on the

previously issued statutory financial statements prepared in accordance With the

Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor whose

report for the year ended March 31, 2017 and March 31, 2016 dated May 19, 2017, and

May 26, 2016 respectively expressed a modified opinion on those consolidated financial

statements, as adjusted for the differences in the accounting principles adopted by the

Company on transition to the Ind AS, which have been audited by us. For the purpose of

the comparative financial information for the year ended March 31, 2017 and the

transition date opening balance sheet as at April 1, 2016 in respect of subsidiaries as

referred to in Para 5(ii) below, we have relied on the comparative financial information

included In their standalone financial statements as at March 31, 2018 and audited by
other auditors.

ii. We did not audit the financial statements of the four subsidiaries whose financial

statements reflect total assets and total net assets as at March 31, 2018, total revenues

and net cash inflow/ (outflow) for the year ended on that date considered as under in the

Statement based on audited financial statements by other auditors:

(Rs. in Lakhs)
Name of the Total Total Net Total Revenue Net Cash

subsidiary Assets as Assets as at for the year Inflow /
at March March 31, ended March (Outflow)
31, 2013 2018 31,2018

,‘_

Modern India Free 454.40 331.44 0.22 (2.95)
Trade Warehousing
Private Limited

Modern India Property 831.23 830.13 29.23 1.05

Developers Limited

Modern International 1,750.14 1443.30 4,361.99 132.51

(Asia) Limited
_. __ _

Verifacts Services 1,364.44 982.56 1,889.75 (9.54)
Private Limited

iii. The financial statements referred to in para5(ii) have been audited by other auditors

whose reports have been furnished to us by the Management and our opinion on the

Statement, in so far as it relates to the amounts and disclosures included in respect of

these subsidiaries, is based solely on the reports of the other auditors.

Our opinion on the statement and our report is not modified in respect of the above matters.

For Khandelwal Jain & Co.

Chartered Accountants

Narendra Jain

Partner

Place: Mumbai

Date: May 24, 2018
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STATEMENT 0N IMPACT OF AUDIT QUALIFICATIONS 0N ANNUAL CONSOLID4\¥EIZQIE)ITED
FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31 2018:

I Sr. Particulars Audited Figures Ad‘usted Figures
*

M [as reported before [audited figures after

adiusting for adjusting for qualifications)

_
.

qualifications] ..
m >

Total Income 15,225.05 15,225.05

2 Total Expenditure 15,960.47 15,960.47

3 l Net Profit [Lossjafter tax
.

(520.82) [520.82] .

_4_ Earning per share
.,

[1.44) [1.44]
‘7

5 Total Assets 23,214.18 23,214.18

6 Total Liabilities 19,362.94 19, 362.94

7 Net Worth 385124 3, 851. 24

*
Since, the impact of the qualifications on audited financial results is not quantifiable, adjusted figures have

been reported same as before adjusting for impact of qualification. [Refer point ll(e] below]

[I Audit Qualification

A a] Details ofAudjt Qualification

Regarding receivables in respect of commodity trading done on National Spat Exchange

Limited (NSEL)
Trade receivables as on March 31, 2018 include an amount of Rs 1359.51 lakhs [Net ofRs.

93.61 Lakhs recovered till date) outstanding in respect ofcommodities trading transaction

clone on National Spot Exchange Limited [NSEL). The Company has filed a representative

suit in the Hon’ble Bombay High Court for recovery of the same. Ministry of Corporate

Affairs (MCA) had ordered merger of 63 Moons Technologies Limited with NSEL which

was up held by the Hon'ble High Court of Bombay. The same has been challenged by 63

Moons Technological Limited in the Hon'ble Supreme Court of India, who has stayed the

merger. Pending outcome of the legal suit and resolution of uncertainties involved, the

management has considered the receivable as good for recovery. However, in the absence

of appropriate audit evidence, we are unable to determine the extent of recovery possible
in this case (Refer note 2 ofthe financial results).

b) Type ofAudit Observation: Qualified Opinion

c)Frequency of Observation: Qualified opinion appears for 59' time

d) For Audit Qualification[s)where the impact is quantified by the auditor, Management

Views: Impact is not quantifiable
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e) For Audi! Qualification(s)where the impact is not‘quantified by the auditor

(i) 8; (ii) Management's estimation on the impact ofaudit qualification and If management

is unable to estimate the impact, reasons for the same:

With reference to the amount of Rs.1359.51 lakhs receivables outstanding in respect of

commodity trading transactions on NSEL, considering the uncertainties involved in

making any reliable estimate of amount recoverable provision, if any, will be considered at

an appropriate time other basis of resultant outcome. Until then the dues are considered

good.

Quantification is not possible, pending outcome of the legal suit and resolution of

uncertainties involved as stated in para lI[A)(a] above.

I? Signature I For Modern India Limited

a) CEO/MANAGING DIRECTOR

bew .3»

Vijay Kumar )atia
Chairman and Managing Director

DIN:00096977

b] ChiefFinancial Officer For Modern India Limited

lkishore Basra/'4
Sr Vice President and Chief Financial Officer

c) AUDIT COMMITTEE CHAIRMAN For

Wm
India

LW
MW
Chairman of Audit Committee

DIN:00022120

a) STATUTORY AUDITOR For Khandelwal Jain and Co.

Chartered Accountants

FRN:1OSD49W

NdWW
Narendra Iain

Partner
1
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STATEMENT 0N IMPACT OF AUDIT QUALIFICATIONS 0N ANNUAL CONSOLID4\¥EIZQIE)ITED
FINANCIAL RESULTS FOR THE YEAR ENDED MARCH 31 2018:

I Sr. Particulars Audited Figures Ad‘usted Figures
*

M [as reported before [audited figures after

adiusting for adjusting for qualifications)

_
.

qualifications] ..
m >

Total Income 15,225.05 15,225.05

2 Total Expenditure 15,960.47 15,960.47

3 l Net Profit [Lossjafter tax
.

(520.82) [520.82] .

_4_ Earning per share
.,

[1.44) [1.44]
‘7

5 Total Assets 23,214.18 23,214.18

6 Total Liabilities 19,362.94 19, 362.94

7 Net Worth 385124 3, 851. 24

*
Since, the impact of the qualifications on audited financial results is not quantifiable, adjusted figures have

been reported same as before adjusting for impact of qualification. [Refer point ll(e] below]

[I Audit Qualification

A a] Details ofAudjt Qualification

Regarding receivables in respect of commodity trading done on National Spat Exchange

Limited (NSEL)
Trade receivables as on March 31, 2018 include an amount of Rs 1359.51 lakhs [Net ofRs.

93.61 Lakhs recovered till date) outstanding in respect ofcommodities trading transaction

clone on National Spot Exchange Limited [NSEL). The Company has filed a representative

suit in the Hon’ble Bombay High Court for recovery of the same. Ministry of Corporate

Affairs (MCA) had ordered merger of 63 Moons Technologies Limited with NSEL which

was up held by the Hon'ble High Court of Bombay. The same has been challenged by 63

Moons Technological Limited in the Hon'ble Supreme Court of India, who has stayed the

merger. Pending outcome of the legal suit and resolution of uncertainties involved, the

management has considered the receivable as good for recovery. However, in the absence

of appropriate audit evidence, we are unable to determine the extent of recovery possible
in this case (Refer note 2 ofthe financial results).

b) Type ofAudit Observation: Qualified Opinion

c)Frequency of Observation: Qualified opinion appears for 59' time

d) For Audit Qualification[s)where the impact is quantified by the auditor, Management

Views: Impact is not quantifiable
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e) For Audi! Qualification(s)where the impact is not‘quantified by the auditor

(i) 8; (ii) Management's estimation on the impact ofaudit qualification and If management

is unable to estimate the impact, reasons for the same:

With reference to the amount of Rs.1359.51 lakhs receivables outstanding in respect of

commodity trading transactions on NSEL, considering the uncertainties involved in

making any reliable estimate of amount recoverable provision, if any, will be considered at

an appropriate time other basis of resultant outcome. Until then the dues are considered

good.

Quantification is not possible, pending outcome of the legal suit and resolution of

uncertainties involved as stated in para lI[A)(a] above.
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c) AUDIT COMMITTEE CHAIRMAN For
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