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NOTICE

NOTICE is hereby given that the 18thAnnual General Meeting of the Members of VERIFACTS
SERVICES PRIVATE LIMITED will be held on Thursday, 6t July 2023 at 11: 30 am through Video
Conferencing (“VC”) / Other Audio Visual Means (“OAVM”) to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the Financial Statement, the Balance Sheet as at 315t March,
2023, Statement of Profit & Loss and Cash Flow Statement for the year ended as on that date
and the Reports of the Directors and Auditors thereon.

2. To declare dividend, if any.

For Verifacts Services Private Ltd

b‘ﬁ kL..)ZM—
Director
Name:Vijay Kumar Jatia
Address:1,Mittal Chambers,228,nariman Point, Mumbai-400021
DIN:00096977
Date: 19.05.2023

NOTES

1. The Ministry of Corporate Affairs (“MCA”) has vide its Circular No 20/2020 dated May 5, 2020 read
with Circular no 14/2020 dated April 8, 2020, Circular no 17/2020 dated April 13, 2020,Circular No
02/2021 dated January 13, 2021,Circular No 20/2021 dated December,8th ,2021, General Circular
No. 10/2022, Dated 28.12.2022 (collectively referred to as "MCA Circulars”)permitted the holding of
the Annual General Meeting (“AGM”) through VC / OAVM, without the physical presence of the
Members at a common venue. In compliance with the provisions of the Companies Act, 2013 (“Act”),
and MCA Circulars, the AGM of the Company is being held through VC / 0AVM.

2. Pursuant to the provisions of the Act, a Member entitled to attend and vote at the AGM is entitled to
appoint a proxy to attend and vote on his/her behalf and the proxy need not be a Member of the
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Company. Since this AGM is being held pursuant to the MCA Circulars through VC / OAVM, physical
attendance of Members has been dispensed with. Accordingly, the facility for appointment of
proxies by the Members will not be available for the AGM and hence the Proxy Form and
Attendance Slip are not annexed to this Notice.

3 Institutional / Corporate Shareholders (i.e. other than individuals / HUF, NRI, etc.) are required to send
a scanned copy (PDF/JPG Format) of its Board or governing body Resolution/Authorization etc.,
authorizing its representative to attend the AGM through VC / OAVM on its behalf The said

Resolution/Authorization shall be sent to the Company at secretarial@verifacts.co.in

4 Members are requested to register their email address if they have not registered the samewith the
Company .

5. Members will be provided login id and password separately through email.
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VERIFACTS SERVICES PRIVATE LIMITED

BOARD'S REPORT

Dear Members,

Your Directors are pleased to present the 18tAnnual Report along with Audited Statement of Accounts for
the Financial Year ended 315t March,2023.

FINANCIAL RESULTS
Financial year 2022-23 | Financial year 2021-22

Revenue from operations 2409.72 2049.47
Other Income 88.96 105.79
Total Income 2498.68 2155.26
Depreciation& Amortisation Expenses 218.81 141.56
Financial Expenses 50.78 59.45
Profit before exceptional and extraordinary 105.41 154.75
item and tax

Provision for taxes (net of Deferred tax) 22.03 31.48
Profit/(Loss) after tax 83.38 123.27
Other comprehensive Income 5.55 -(1.01)
Total comprehensive Income 88.93 122.26

GENERAL INFORMATION ABOUT THE COMPANY

Verifacts Services Private Limited is a human resource consulting company providing background/
antecedents verification services. The Company provides services to a large number of multinationals and
national companies worldwide. The company has 7branches (including Head Office) in India and it also has
various tie up with agencies abroad.

PERFORMANCES AND REVIEW OF BUSINESS OPERATIONS

During the year under review, the Company has increased the turnover to Rs. 2409.72 from Rs. 2049.47
lakhs. The total comprehensive income is Rs. 88.93 Lakhs as compared to Rs122.26 lakhs, a lakhs decrease
of 26.55%, however the Company’s strategic business decisions promises to show positive results. Post the
pandemic, the company also initiated online verification process and the business continuity plan has also
been implemented.

The Company is in dialogue with various corporates and major Clients to increase the revenue/turnover.
Efforts are being made to increase the productivity and reduce the dependency on Vendors.

A conscious effort has been made to approach inactive clients and various steps have been taken to bring
more efficiency in the system. The Company’s process of centralizing the entire business operations is being
implemented. The significant positive outcome from these initiatives and efforts would be reflected in the
coming years. In light of this the strength of the branch offices in Chennai and Kolkata has been increased and
are performing to full potential.

Your Company will continue to focus on growth and is also considering options for expanding its operations
which will be of value to the Company and its stakeholders.



POST COVID SCENARIO ON BUSINESS OPERATION FOR THE COMPANY

2022-2023 was really difficult for the IT Businesses as the growth which was expected post Covid
Pandemic did not pay off. The Information Technology sector saw tremendous lay off of its workforce and
that included giants some of which are also clients of our Company. The Butterfly effect of the said was
seen in the business operations of our company as there were lesser recruitment drives and consequently
hampered the volumes of background verification.

Considering the challenging business scenario, in the period under review the Board of Directors of the
Company took the prudent step to diversify the business of the Company in the similar sector and amended
the main object of the Company for providing IT Consultancy services, Human Resource services in India
and Overseas. The said decisions of diversification have paid off and our Company has managed to meet
the growth targets in the period under review.

The Company is in process of consolidating its office in Mumbai and Pune to achieve cost efficiencies and
expanding operations in Bengaluru, Hyderabad and Chennai.

NO MAJOR EVENTS HAVE OCCURRED AFTER THE BALANCE SHEET DATE.

DIVIDEND

Despite a Drastic fall in the profits of the company the Board of Directors are pleased to recommend a
dividend of Rs. 25,00,000/- (50%) per fully paid equity share of Rs.10 each/-.

BOARD MEETINGS AND ATTENDANCE

Details of the Directors, their meetings, attendance is given below:

Names of the 'No.of  NoofBoard | LastAGM
Directors ' Board Meetings - Attendance

| Meetings Attended (Yes/No)

Held

Shri Vijaykumar Jatia = 5 5 No
R et > g =
—— | . : 3 | e
AT L R . S Mo
diveod . : i Ll

*The CEO was present at the meeting to answer queries raised by the shareholders.

DIRECTORS AND KEY MANANGERIAL PERSONNEL:

There has been no change in the Board of Directors and the provision of Section 203 of the Companies Act
2013, with regards to KMP doesn’t apply to our company.

COMMITTEES OF THE BOARD

No separate committee has been formed; all major decisions are taken at the Board level which is
implemented by the CEO.

Section 135 of the Companies Act, 2013 does not apply to the Company.
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The Company has adopted the prevention of sexual harassment policy which is implemented stringently. The
policy can be accessed on the website of the company.

VIGIL MECHANISM:
Though not required as a good practice, employees are encouraged to bring to the notice of the Management
any discrepancies, wrong doings, alleged fraud, etc which is dealt with very firmly.

The Company has adopted a Whistle Blower policy with a view to provide a mechanism for employees of the
Company to approach the Board of Directors in case of any suspected violation.

DIRECTORS’ RESPONSIBILITY STATEMENT
In pursuance of section 134 (5) of the Companies Act, 2013, the Directors hereby confirm that;

i) inthe preparation of the annual accounts, the applicable accounting standards have been followed along
with proper explanation relating to material departure.

ii) appropriate accounting policies have been selected and applied them consistently and the judgments and
estimates made are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company as at 31st March, 2023 and of its profit for the year ended as on that date;

iii) proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

iv) The annual accounts have been prepared on a going concern basis.

v) Directors have devised proper system to ensure Compliance with the Provisions of all applicable laws
and that such system are adequate and operating effectively.

SUBSIDIARY COMPANIES

The Company doesn’t have any subsidiary however the Company is a wholly owned subsidiary of Modern
India Limited.

ASSOCIATE COMPANIES

The Company doesn’t have any associate company nor does it have any joint venture with any other company
as on 31st March 2023.

EXTRACT OF ANNUAL RETURN

As required pursuant to Section 92(3) of the Companies Act,2013 and rules 12(1) of the Companies
(Management and Administration) Rules,2014, an extract of Annual Return in MGT-9 is annexed to this
Report as Annexure 1).

AUDITORS' APPOINTMENT:

K S Aiyar& Co., Chartered Accountants, (FRN:100186W) who were appointed as auditors of the Company at
the 17!Annual General Meeting for a term of 5 years retire by rotation at the conclusion of the 22nd Annual
General Meeting subject to ratification at every Annual General Meeting

SECRETARIAL AUDIT REPORT -Not applicable

CONSERVATION OF ENERGY, RESEARCH AND DEVELOPMENT, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGOINGS.



In compliance with the provisions of Section 134 read with Companies (Accounts)Rules, 2014, a statement
giving requisite information is given in Annexure ‘A’ forming part of this Report.
FIXED DEPOSITS: The Company has not accepted any Deposits.

SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS

There are no significant and material orders passed by the regulators or Court or Tribunals impacting the
Going Concern status and the Company's operations in future.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY
The Company has a well defined organization structure, documented policy guidelines, predefined authority

levels, and an extensive system of internal controls helps in ensuring optimal utilization and protection of

resources, IT security, accurate reporting of financial transactions and compliance with applicable laws and
regulations.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has duly complied with the provision of Section 186 of the Companies Act, 2013 and it has
taken

SECURED LOANS(taken): Rs.194.07 lakhs
UNSECURED LOANS(given): Rs. 56.63 lakhs
UNSECURED LOANS(taken): NIL

NON CURRENT INVESTMENTS: Rs. 978.89 lakhs
GUARANTEES:0.56 lakhs

SECURITIES EXTENDED: NONE

RISK MANAGEMENT POLICY:

The Management takes prompt action to mitigate any risk faced by the Company, currently the Board is
regularly updated with various risk factors faced by the Company and steps are taken to mitigate the same.

CORPORATE SOCIAL RESPONSIBILITY POLICY: NOT APPLICABLE

PARTICULARS OF CONTRACT AND ARRANGEMENTS WITH RELATED PARTIES

Refer Annexure 2(AOC 2)

DISCLOSURE ABOUT COST AUDIT: NOT APPLICABLE

RATIOS OF REMUNERATION TO EACH DIRECTOR: NOT APPLICABLE
Reply to Statutory Auditors Qualification-NOT APPLICABLE

The Company has no associate or joint ventures and does not have any subsidiaries therefore: there is no
consolidation of accounts.

DEFERRED TAX: assets of Rs. 25.45 during the year was created.

\



INSURANCE
Company has taken adequate insurance cover for assets of the Company and Directors and Officers liability
care is also taken.

PARTICULARS OF LOANS AND GUARANTEES GIVEN /TAKEN BY THE COMPANY.

Loan /Credit facility to the limit of Rs. 6.17 Lakhs were outstanding/availed against Hypothecation of Motor
Vehicles from Federal Bank Limited.

MANAGEMENT DISCUSSION AND ANALYSES: NOT APPLICABLE
HUMAN RESOURCE /INDUSTRIAL RELATIONS

Your Company firmly believes that success of a company comes from good Human Resources. Employees are
considered an important asset and key to its success. HRD has been strengthened for sourcing and developing
high caliber employees providing them relevant training for capitalizing on of their competence and
facilitating their assessment process through an effective Performance Management System (PMS). Company

aims to remain lean and dynamic in a continuing de-layered structure. The Employee relations continued to
be satisfactory.

RESTRICTION ON PURCHASE OF OWN SHARES

The Directors has confirmed to the Board of Directors that the Company has not provided funds to the
employees or any other person to purchase its own shares.

CORPORATE GOVERNANCE: NOT APPLICABLE

GREEN INITIATIVE

Your Company has taken the initiative of going green and minimizing the impact on the environment. The
Company will hence forth be circulating the copy of the Annual Report in electronic format to all Members
whose email address are available with the Company. Your

Company would encourage Members to register themselves for receiving Annual Report in electronic form.

OUTLOOK
The Company looks forward for excelling in the business endeavors and improving shareholder value.

ACKNOWLEDGMENT

Your Directors wish to place on record their sincere thanks to the Valued Customers, Suppliers, Bankers,
Central Government, State Governments and various Consultants and Business Associates for their continued
support, co-operation and guidance, during the year under review. Your Directors also wish to thank their
employees and executives at all levels for their valuable contributions.

For and on behalf of the Board of Directors

1 P, T .
- jjay Kumar Jatia

Chairman
Mumbai

Date:19.05.2023

Registered Office:4007, Hallmark Square,157& 20 Floor,100ft Road, Indira nagar, HAL 2NP Stage, Bengaluru-
560038.



VERIFACTS SERVICES PRIVATE LIMITED
ANNEXURE ‘A’ TO THE DIRECTORS' REPORT

INFORMATION AS PER SECTION 134 READ WITH COMPANIES (ACCOUNTS) RULES, 2014 AND
FORMING PART OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 315T MARCH, 2023

1.

(@)

(b)

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND RESEARCH & DEVELOPMENT:

As the Company has no manufacturing activities, the provisions of Companies (Accounts) Rule, 2014
relating to Conservation of Energy, Technology Absorption and Research &Development do not apply to
your company.

FOREIGN EXCHANGE EARNINGS AND OUTGO:

-Activities relating to exports : The Company provided services to its
clients for their activities out of India

-Initiatives taken to increase exports . Continuous efforts to identify new markets
are being made by the Company.

-Development of new markets for . Efforts are being made to develop market

products & services & Export plans for various company’s products in the South
East Asia &Middle East and US

Total Foreign Exchange:

(i) Earnings * Rs.1,37,32,247.96
(ii)Outgoing :  Rs.11,38,661.29



EXTRACT OF ANNUAL RETURN
AS ON THE FINANCIAL YEAR ENDED ON 315T MARCH, 2023

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i) CIN:- U74140KA2005PTC0358738

ii) Registration Date: 22.03.2005

iii)Name of the Company: VERIFACTS SERVICES PRIVATE LIMITED
iv) Category / Sub-Category of the Company: Company Limited by Shares

v ) Address of the Registered office and contact details: #4007, Hallmark Square, 1st
& 2nd floor,100 ft Road, Indiranagar, HAL 2nd Stage,Bangalore-560038. Tel: 91-80-6782-
2222; Fax: 91-80-4151 0771email: enquiries@verifacts.co.in

vi) Whether listed company: NO

vii) Name, Address and Contact details of Registrar and Transfer Agent, if any:
NONE

IL. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the
company shall be stated:-

SI. NO. [NAME AND DESCRIPTION OF NIC CODE OF % TO TOTAL
MAIN PRODUCTS / SERVICES THE TURNOVER OF THE
PRODUCT/ |[COMPANY
SERVICE
1 To carry on the business of background verification | 74904 100%

of facts, collection of information of executives, any
person, including companies, firms either directly
or through some other parties




IILPARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

1,Mittalchambers,228,
Nariman
Point,Mumbai-400021.

ISR.NO [NAME AND ADDRESS OF CIN/GLN HOLDING/ [% OF APPLICABLE |
THE ISUBSIDIARY SHARES [SECTION
COMPANY |/ASSOCIATE [HELD

1 Modern India Limited [U17120MH1933PLC002031 HOLDING 100% |Under Section

2(46) of the
Companies
Act, 2013.

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

(i) Category-wise Share Holding

' No of Shares | Percentage  of

_ Category

. a _Indian Promoters

. Foreign Promoters

Sub-Total(A)
 Non-Promoters’ Holding
Institutional Investors

a  Mutual Funds and UTI _
b Banks, Financial Institutions, Insurance
. Companies —
Sub-Total(B)
Others ,
a ~ Private Corporate Bodies
b | Indian Public
C | NRIs/OCBs

Sub-To;al(C)'
~ Any other (Foreign nationals)
~ Grand Total (A)+(B)+(C)

held

©5,00,000

. 5,00,00

Shareholding

100%

0 ~ 100.00




(ii) Shareholding of Promoters

SRNO/SHAREHOLDER'S NAME SHAREHOLDING AT THE SHARE HOLDING AT THE
BEGINNING OF THE YEAR END OF THE YEAR
No. % of %of No. % of %of %
of total Shares of total Shares i
Shares Shares Pledged | Shares Shares | Pledged c A
of the / ofthe |/ in share
compan | encumb compa |encumb | holding
y ered to ny eredto | during
total total the year
shares shares
1 |MODERN INDIALTD 499996 99.9900 - 499996 | 99.9900 -
3 [Vijay Kumar Jatia* 2 0.0004 - 2 0.0004
4 [Sidhant]atia* 1 0.0002 - 1 0.0002 -
5 [Muditjatia* 1 0.0002 - 1 0.0002 -
[ | Total 500000 | 100.00 500000 | 100.00 .

*Equity shares held as a nominee of Modern India limited
(iii) Change in Promoters’ Shareholding

No Change during the year

Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of
GDRs and ADRs): NOT APPLICABLE

(iv) Shareholding of Directors and Key Managerial Personnel:

Name of the Director

No of shares

Shri. Vijay Kumar Jatia* 2
Shri.SidhantJatia* 1
Shri.MuditJatia* 1

* Nominee of Modern India Limited.




(v)  INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due

for payment (Rs.in Lakhs)
Secured Unsecure Deposits | Total
Loans d Loans Indebted
excluding ness
deposits
Indebtedness at the
beginning of the
financial year
i) Principal 262.97 NIL NIL 22,76
Amount
not paid
iii) Interest accrued NIL NIL NIL NIL
but not due
Total (i+ii+iii) 22.76 - - 22.76
Change in Indebtedness
during the financial year
e Addition 2 Nil - =
¢ Reduction 68.9 NIL : -
Net Change Nil -
Indebtedness at the
end of the financial year
i) Principal Amount
- 194.07 NIL NIL m_—
ii) Interest due but
not paid NIL NIL NIL -
iil) Interest accrued but
notdue NIL NIL NIL -
Total (i+ii+iii) NIL NIL |

(vi) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager
Since there is no Managing Director, Whole -time Director and/or manager -No remuneration is
applicable.

B. Remuneration to other directors:
Only sitting fees are paid to the Directors of the Company, the details of which are mentioned below

\




Sr. Particulars of Name of Directors Total
No. Remuneration Amount
Vijay Kumar S.D.Israni | Ashokraj | Sidhant | Mudit
Jatia Birla Jatia Jatia
Directors
e Fee for attending board
committee meetings
e Commission
2000,0
« Others, please specify | 200,000/~ |200,000/-1,20,000/-/1,20,000[ """ 00/} 840000-
/_
Total Managerial
Remuneration
e 2000,000/
Sitting Fees 200,000/- {200,000/-{1,20,000/-1,20,00 E
(Sifing bees) / / / 4 B 840000/-
Overall Ceiling as per the Act As prescribed un(.ier section 197 of the
companies act, 2013

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

Note: It may be noted that the provisions of section 203 of the Companies Act, 2013 is not applicable
however Company has appointed a Chief Executive Officer.

The remuneration details of the Chief Executive Officer are being disclosed



SR. NO. PARTICULARS OF KEY MANAGERIAL PERSONNEL
REMUNERATION

CEO Company CFO Total

“in lakhs Secretary N.A
N.A

Gross salary

Shri. Rajiv Sharma (August 20.16
2022 to March 2023)
(a) Salary as per
provisions contained in
section 17(1) of the
Income-tax Act, 1961

20.16

(b) Valueofperquisites
u/s 17(2) Income-tax Act,
1961

(c) Profits in lieu of salary
under section17(3) Income-
tax Act, 1961

Stock dption
Sweat Equity

Commission-as % of -
Profit others,
specify ...

SN

5. Others, please specify 1.19
(Reimbursement of
expenses)

1.19

Total 21.35 21.35

Note: Shri Somesh Auddy, former Chief Executive Officer received salary of Rs. 24.82 Lakhs and
Professional Fees of Rs. 7 Lakhs plus 0.67 Lakhs as reimbursement till 30t July, 2022.

VIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There have been no penalties or punishment levied on the Company and no compounding of offences
has been done by the Company.

For and on behalf of the Board of Directors

L

\'—\‘\lija.yj(m.pjatia
Chairman

Mumbai

Date: 19.05.2023

Registered Office:4007, Hallmark Square,157& 2% Floor,100ft Road, Indirana

gar, HAL 2V0 Stage, Bengaluru-
560038.



ANNEXURE-2

FORM NO. AOC.2
Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013 including certain arms length
transactions under third proviso thereto

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

1. Details of contracts or arrangements or transactions not at arm'’s length basis

There is no such transaction or arrangements or contacts with Related Parties which were not at
arm’s length basis during the period under review.

2. Details of material contracts or arrangement or transactions at arm’s length basis

Sr. | Name(s) of the nature of the Duration of | Salient terms of | Date(s) of Amount (Rs)

No. | related Party transaction/c | the the the
and nature of ontract/ contract/ contract/arrang | approval by
relationship arrangement | transaction | ement/transacti Board, if

on including the | any
value, if any

1 M/s.Crediwatch | Background *N.A - 24.06.2020 | RS.12,00,000/-
information verification pa
Analytics Pvt Ltd. | services

**(Shri. Vijay
Kumar Jatia )

*Agreement for availing and providing Background verification services from M/s. Crediwatch information
Analytics Pvt Ltd. Is effective from 24.06.2020.

+Shri Vijay Kumar Jatia is director in the above mentioned Company

D
\ LL\_'J ?__
Vijay Kumar Jatia
Director
DIN:00096977




K. S.AIYAR & CO

CHARTERED ACCOUNTANTS

# 10, 1st Floor, 18th Cross,

Near 6th Main, Malleswaram,

Bengaluru - 560 055. India.

Tel: 91-80-2334 7171 /23367171 /2331 1221
www.KSAiyar.com
Bangalore@KSAiyar.com

INDEPENDENT AUDITORS’ REPORT
To the Members of Verifacts Services Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Verifacts Services Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year ended on that date, and notes to the financial statement
including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended.. ("Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2023, the profit and total comprehensive income, changes in equity and its cash flows for the
year ended on that date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the independence requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

&
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Emphasis of Matter

We draw your attention to the footnote to note No. 9 under the Ind AS financial
statements, wherein provision is made towards the recovery of outstanding amount of
Inter Corporate Deposit (ICD) made to M/s Nine Globe Industries Private Limited. The
total outstanding amount to be recovered is Rs 113.27 lakh, including interest., As
informed by M/s Nine Globe Industries Private Limited, due to some financial issues,
the company was unable to make the payment but was assured of repaying it. As a
matter of prudence, the company has not accrued interest income for the financial year
2022-23 of Rs 25.25 lakh. The company is hopeful of recovering the whole ICD
amount. However, as a matter of prudence, the Company has made a provision of an
aggregate amount of Rs 56.63 lakh (including Rs. 28.32 lakh provided in the previous
year) on Rs 113.27 lakh ICD including interest due thereon.

Our opinion is not modified in respect of this matter.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company s Board of Directors is responsible for the preparation of the other information,
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility
Report, Corporate Governance and Shareholder’s Information, but does not include the
financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies: making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the

&



financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1) As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief-were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

e¢) On the basis of the written representations received from the directors as on March 31,
2023 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2023 from being appointed as a director in terms of Section 164 (2) of
the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations
given to us, the Company has not paid any remuneration to its directors during the year,
hence the provisions of section 197 of the Act is not applicable.
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h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to

us:

i)

The Company does not have any pending litigations which would impact the
financial position.

ii) The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

iv) a) The Management has represented that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

As stated in Note 31 to the financial statements

a) The final dividend proposed in the previous year, declared and paid by the
Company during the year is in accordance with Section 123 of the Act, as
applicable.

b) The Board of Directors of the Company have proposed final dividend for the
year which is subject to the approval of the members at the ensuing Annual
General Meeting. The amount of dividend proposed is in accordance with
section 123 of the Act, as applicable.
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vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using applicable accounting software which has a feature of
recording audit trail (edit log) facility is applicable to the Company with effect from
April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies (Audit
and Auditors) Rules, 2014 is not applicable for the financial year ended March 31,
2023.

2) Asrequired by the Companies (Auditor's Report) Order, 2020, (“the Order”) issued by the
Central Government in terms of Section 143 (11) of the Act, we give in “Annexure- B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For K S Aiyar & Co
Chartered Accountants
[CAI Firm’s Registration No.100186W
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Place: Bengaluru Deepak Kamath
Date: 22/05/2023 Partner
Membership No.218292

UDIN: 23218292BGTNPZ2124



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Verifacts Services Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of VERIFACTS
SERVICES PRIVATE LIMITED (“the Company™) as of March 31, 2023 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls The Board of Directors of the
Company is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of
the Company.
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Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; )
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For K S Aiyar & Co
Chartered Accountants
ICAI Firm’s Registration No.100186W
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Place: Bengaluru Deepak Kamath
Date: 22/05/2023 Partner
Membership No0.218292

UDIN: 23218292BGTNPZ2124



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Verifacts Services Private Limited of even date)

To the best of our information and according to the explanations provided to us by the Company
and the books of account and records examined by us in the normal course of audit, we state

that;

i. In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

ii.

(a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment
and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The fixed assets are physically verified by the Management during the year. In our
opinion the frequency of such verification is reasonable having regards to the size of
the Company and the nature of it’s fixed assets. No material discrepancies were noticed
on such physical verifications.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not have immovable
properties. Accordingly, paragraph 3(i)(c) of the Order is not applicable to the
Company.

(d) The Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2023 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The Company does not have any inventory and hence reporting under clause 3(ii)(a)
of the Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore,
in aggregate, at any points of time during the year, from banks or financial institutions
on the basis of security of current assets and hence reporting under clause 3(ii)(b) of
the Order is not applicable.

iii. The Company has not made investments in, companies, firms, Limited Liability
Partnerships, and granted unsecured loans to other parties, during the year but invested in
Mutual Funds and Instruments and given Inter Corporate Deposit (ICD) to M/s Nine Globe
Industries Private Limited during the earlier years, in respect of which:

(a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to subsidiary during the year but given Inter Corporate
Deposit (ICD)-

&



(A) The Company has not provided any loans or advances in the nature of loans or
stood guarantee, or provided security to subsidiaries, joint ventures and associates
hence reporting under clause 3(iii)(a)(A) of the Order is not applicable.

(B) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to other entity during year but given Inter Corporate
Deposit (ICD) during the earlier years. The details of the same are as below:

[Name Aggregate amount of | Outstanding Balance as
Inter Corporate Deposit | on 31% March, 2023
given during the year

M/s Nine Globe Industries | Nil Rs Rs113.27 lakh
Private Limited

(Including interest due
thereon)

(b) In our opinion, the investments made during the year are, prima facie, not prejudicial
to the Company's interest.

(¢) In respect of Inter Corporate Deposit (ICD) by the Company, the schedule of
repayment of principal and payment of interest has been stipulated and the repayments
of principal amounts and receipts of interest are overdue as on 31% March 2023 in ICD
granted to M/s Nine Globe Industries Private Limited.

(d) In respect of ICD granted to M/s Nine Globe Industries Private Limited by the
Company, there is overdue amount of Rs Rs113.26 lakh remaining outstanding
including interest as at the balance sheet date.

() No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdue of existing loans given
to the same parties.

(f) The Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment during
the year. Hence, reporting under clause 3(iii)(f) is not applicable.

iv. The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granted, investments made and guarantees and securities
provided, as applicable.

v. The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013 for the business activities carried
out by the Company. Hence, reporting under clause (vi) of the Order is not applicable to the
Company.



vii. In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including Provident fund, Employees’
State Insurance, Income-tax, GST, duty of customs, duty of excise, value added tax,
cess and other material statutory dues have been generally regularly deposited during
the year with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues in
arrears as at March 31, 2023 for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us, there are no dues of
Income-tax, GST, duty of customs, duty of excise, value added tax, cess and other
material statutory dues as at 31 March 2023, which have not been deposited with the
appropriate authorities on account of any dispute.

viii. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

ix.

(a) The Company has not defaulted in repayment of loans taken from the banks. The
Company has not taken loans from financial institutions and Government.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(¢) The Company has not taken any term loan during the year but has taken vehicle loan
during the earlier year and balance is outstanding at the beginning of the year. Loan
was applied for the purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(¢) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.

(f) According to the information and explanations given to us and procedures performed
by us, we report that the company has not raised loans during the year on the pledge of
securities held in its subsidiary.

(a) The Company has not raised moneys by way of initial public offer or further public

offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable.
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(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

Xi. (a) No fraud by the Company and no material fraud on the Company has been noticed
or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv.  (a) In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

xv. In our opinion during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors. and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

xvi.  (a) In our opinion, the Company is not required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a). (b) and
(¢) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined

in the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.



xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix, On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based on
our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

xx. Corporate Social Responsibility (CSR) u/s 135 of the said act not applicable to the
Company, accordingly reporting under clause 3(xx) (a) & (b) of the Order is not
applicable. .

For K S Aiyar & Co
Chartered Accountants
ICAI Firm’s Registration No.100186W

e —
Place: Bengaluru Deepak Kamath
Date: 22/05/2023 Partner
Membership No.218292

UDIN: 23218292BGTNPZ2124


































































































